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UNITED STATES 


REAGAN DEFENDS DECISION ON SALT II TREATY 


OW120738 Beijing XINHUA in English 0646 GMT 12 Jun 86 


[Text] Washington, Jume 11 (XINHUA) -- U.S. President Ronald Reagan tonight defended 
his decision to scrap the Strategic Arms Limitation Talks (SALT) II Treaty by the end 
of this year by saying that the treaty was "really nothing but the legitimizing of an 
arms race."' At a nationally televised press conference at the White House, Reagan said 
that the SALT II Treaty, signed by then U.S. President Carter and the late Soviet 
Leader Leonid Brezhev in 1979 but never ratified by U.S. Congress, "didn't do anything 
to reduce nuclear weapons or the nuclear threat." "All it did was to regulate how tast 
and how much we could continue increasing the number of weapons," he said. 


He accused the Soviet Union of "violating the restraints of the treaty: for seven years 
ever since it was signed. "We could not go on unilaterally observing the constraints 
while the Soviet Union violated them and gained even greater superiority over us," he 
declared. But he added that there are still several months before the United States 
makes final decision to exceed the limits of the treaty. During that period of time, 
he suggested, the Soviet Union still has "an opportunity to meet us now with regard to 
some of the very things they have been proposing -- arms reduction."' he stressed that 
the United States is going "to do its utmost" to see whether it could involve the 
Soviet Union in replacing the SALT II Treaty with "a realistic program of arms 
reduction."" He called Mikhail Gorbachev "the first Soviet leader that has ever 
voluntarily spoken of reducing nuclear weapons." "We want to follow up on that," he 
said. Asked about the possibility of a second U.S.-Soviet summit meeting, Reagan said 
he still believes that the Soviet leader "wants a summit, and I[ want a summit." “I 
believe it's going to take place," he said. 


WHITEHEAD SEES REAL CHANGES UNDER GORBACHEV 


OW100754 Beijing XINHUA in English 0642 GMT 10 Jun 86 


[Text] Washington, June 9 (XINHUA) -- A senior U.S. Government official said today 
that while the United States doesn't expect the Soviet Union to be anything other than 
"a frequently belligerent nation,"' it would be a mistake to dismiss out of hand the 


possibility of real policy changes under the leadership of Mikhail Gorbachev. Speaking 
before the annual conference of the American Stock Exchange here, Deputy Secretary of 
State John Whitehead said that since his coming to office over a year ago, Gorbachev 
"has not made radical departures in Soviet positions on arms control or regional! 
questions". "But he has taken the initiative to propose some changes in the Soviet 
positions. He has also suggested new ways of thinking about the broad issues ot 
East-West relations", he said. 


In arms control, Whitehead said, there appears to be progress on some broad principles, 
such as the desirability of deep cuts in nuclear weapons and the necessity of 


verification, though it "depends on Soviet willingness to take specific steps leading 
to agreements". He pointed out that the Soviet Union now faces "hard choices" in 
foreign policy. While engaged in an ambitious plan for economic revitalization at 


home, it is lowering oil prices and decreasing hard currency earnings. According to 
Whitehead, the Soviet hard currency earnings have dropped from 33 billion U.S. dollars 
in 1984 to 27 billion dollars in 1985 and will decline further to a projected 18 
billion this year. This will make it increasingly difficult for the Soviet Union to 


sustain “an unconstructive foreign policy", he predicted. Whitehead suggested that the 
United States should demonstrate to the Soviet Union "that it is overextended, that the 
costs of ill-considered expansion are too heavy, and that peaceful settlements 


recognizing legitimate Soviet interests are possible." 
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PRC JOURNAL VIEWS SINO-SOVIET TALKS ISSUES 


HK110418 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese 9 Jun 86 p 27 


[Article by Li Nan: “How Can It ‘Involve a Third Country?' -- Comment on Sino-Soviet 
Talks” |] 


[Text] Many international negotiations are long drawn-out affairs. In the distant past 
there were the Sino-U.S. talks in Warsaw which went on for over 10 years; recently there 
have been the Sino-Soviet talks of which eight rounds have now been held, spread over 
3 years. It seems that the Sino-Soviet talks will be continuing, and the deputy foreign 
ministers of the two countries will still need to shuttle back and forth between the 
two capitals. 


A very simple communique is issued at the end of each talk. There are contents concealed 
behind these communiques, and the media in various countries have come up with plenty 
of guesswork and analysis. Some information has also come out. Taking an all-round 
view, the Sino-Soviet talks are useful, and the two countries’ economic and cultural 
relations have developed. However, there has been no progress on substantive issues, 
and so it cannot be said that there has been some breakthrough in normalizing relations 
between the two countries. 


Where do the difficulties and problems lie? There are three obstacles to normalizing 
Sino-Soviet relations: Soviet support for Vietnamese aggression against Cambodia, the 
Soviet invasion of Afghanistan, and the deployment of large numbers of Soviet troops 
on the Sino-Soviet and Sino-Mongolian borders. These three problems involve China ani 
the Soviet Union and have a bearing on China's security. The Chinese side has thereforv 
proposed that the talks should discuss and find ways to eliminate these obstacles 
Chinese leaders have stated on many occasions that these three obstacles must be elimi- 
nated in order to normalize Sino-Soviet relations. 


For its part, the Soviet Union takes a contrary approach. It will neither acknowledge 
nor discuss the three obstacles, and naturally, still less is it prepared to eliminate 
them. The Soviet Union gives as its reason for this that these problems “involve a third 
country,” and the Soviet Union “is not prepared to harm the interests of a third coun- 
try.” Soviet leaders and media have repeatedly stated this view. 


The Sino-Soviet talks are thus stalled in the face of this impasse. 


According to the views put forward by the two sides, no more than two questions need 
to be clarified: 1) Can problems involving a third country be discussed? 2) Will the 
elimination of the three obstacles between China and the Soviet Union harm the interests 
of a third country? 


The first question is extremely simple to answer. There is nothing new in international 
affairs about two countries discussing questions related to a third country. During 
their talks, the Soviet Union and the United States have discussed questions cor-erning 
Europe, the Middle East, and Afghanistan. The current world situation is a complex 
affair, and involvement of one country is bound to involve others. What needs to be 
discussed here is not the internal affairs of a third country, nor that country's normal 
relations with others, but the question of a relationship between the Soviet Union and 
a third country which harms China's interests and threatens its security. 


I. 12 Jun 86 C2 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


This is quite reasonable. There is in fact no need for the Soviet Union to evade the 
issue and hasten to say, no discussion, when a "third country" is mentioned in the 
Sino-Soviet talks. 


As for the second question -- that is, international talks should not harm the interests 
of a third country -- this is of course a correct principle, and it should be a uni- 
versally applied principle in international relations. There is nothing wrong in itself 
with the Soviet Union raising this principle; however, the three obstacles that China 
has raised have precisely been caused by the Soviet Union violating this principle. 
In raising the question of eliminating these three obstacles during the talks, China 
is precisely demanding that the Soviet Union return to this international principle. 


"If I give a man one corner and he cannot infer from that the other three, I teach him 
no more.” In terms of one of the three obstacles, this means that the Soviet Union is 
helping Vietnam commit aggression against Cambodia. 


The Soviet Union's assistance for Vietnam in its aggression against Cambodia is an objec- 
tive fact. The Soviet Union has supported Vietnamese aggression against Cambodia by 
providing money and arms and posting Soviet military advisers to the Vietnamese aggressor 
army in Cambodia. Neither the Soviet Union nor Vietnam deny these facts. The Soviet 
Union's support for Vietnam in vigorously expanding its armaments and launching armed 
provocations against China naturally poses a threat to China. It appears that the Soviet 


Union has not provided an explanation on this point. In helping Vietnam to commit 
aggression against a third country -- Cambodia -- and threatening the security of another 
third country -- China -- the Soviet Union is harming the interests of two third coun- 
tries. 


How about it then, when what China hopes for is precisely that the Soviet Union will not 
harm the interests of a third country in its relationship with Vietnam, let alone when 
that third country whose interests are being harmed is China? 


How is normalization possible if, during the Sino-Soviet talks, matters involving China 
are not discussed and the obstacle harming China's interests is not eliminated? 


The remaining question is whether China's demand harms the interests of Vietnam, because 
Vietnam is obviously a third country at the Sino -Suviet talks. In fact, China is only 
demanding that the Soviet Union not support Vietnam in committing aggression against 
Cambodia and threatening China, and that it not affect peace and stability in Southeast 
Asia and Asia. This demand accords with elementary international principles. If it is 


said that this too harms the “interests” of a third country -- Vietnam -- then the only 
possible conclusion to be drawn is that allowing Vietnam to commit aggression against and 
threaten other countries is more in accord with Vietnam's interests! This really is 


absurd logic. 


Vietnam has got into a deep quagmire in its aggression against Cambodia, and Soviet 
support for this Vietnamese aggression has also become a burden to itself. In demanding 
that the Soviet Union lay down this burden and help Vietnam extricate itself from the 
quagmire, China is truly acting in accordance with Vietnam's interests and is also taking 
account of Soviet interests. 
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To take this question further, many countries in Southeast Asia are deeply disturbed by 
Vietnam's threats to another third country -- Thailand -- in its aggression against 
Cambodia. Curbing Vietnam's aggression against Cambodia means eliminating the threat to 
Thailand and the disquiet in Southeast Asia; it accords with the interests of peace in 
Southeast Asia and the world and with the highest principles of international relations. 


The Soviet media have also had something else to say on the question: Sino-Soviet dis- 
cussions on the three obstacles apparently involve the internal affairs of a third 
country. To describe the three obstacles as internal affairs is speaking in inexplicable 
terms and is really too unrealistic. The study of one case will illustrate the point. 
At the conference of nonaligned nations, many countries demanded the withdrawal of 
foreign forces from Cambodia and Afghanistan and called for the peoples of these two 
countries to settle their problems themselves. This was stated in the conference resolu- 
tion. Vietnam and Afghanistan are both members of the Nonaligned Movement, and both 
attended the conference. They said nothing about this statement interfering in their 
“internal affairs.” It is evident that not even Vietnam and Afghanistan feel that the 
term “interference in internal affairs” is really appropriate. 


The Soviet Union has conducted propaganda to the effect that in calling for the elimina- 
tion of the three obstacles, China is setting “preconditions,” and preconditions are 
practically unacceptable in international tasks. Nevertheless, it should beclearly 
stated here that so-called preconditions mean that talks can only proceed if certain con- 
ditions are met first. China and the Soviet Union are already talking. During the 
talks, China has proposed that, to attain the normalization of Sino-Soviet relations, the 
Soviet side must eliminate the three obstacles affecting normalization. The Soviet Union 
says that the three obstacles do not exist. This is precisely the substantive issue of 
the talks, and how can it be described as a "precondition"? Suppose two countries are 
talking, and one side waves a knife at the head of the other, saying, let us improve 
relations; and the other side says, put down your knife if you want to improve relations. 
Is this not precisely the content of talks on normalizing relations? 


At this point, some people might say that China is right to demand the elimination of the 
three obstacles, but there will be difficulties in requiring a Soviet promise to do this 
all at the same time, and one should think how the Soviet side can do this. This is 
indeed true. However, the Chinese side has stated that if there are difficulties in 
eliminating the three obstacles together, they can start with the relatively easy and 
urgent one. For instance, choose one that is relatively easy to accomplish: The Soviet 
Union will no longer support Vietnam in committing aggression against Cambodia and 
threatening China. It will suffice if you stop providing money and arms. Can you do 
this? 


Normalization of Sino-Soviet relations is the desire of the peoples of the two countries, 
and can only be accomplished through the efforts of both sides. The people are concerned 
over tu2 contents and progress of the talks. Here we have made some analysis of the 
points revealed by the two sides. In doing so we precisely hope that the talks can yield 
fruit at an early date and that the friendly and good-neighborly relations between the 
two countries can be restored. 
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NORTHEAST ASIA 


DELEGATION REPORTEDLY TO GO TO SEOUL ASIAN GAMES 


0W111307 Tokyo KYODO in English 1304 GMT 11 Jun 86 


[Text] Beijing, June 11 KYODO -- China will send a 550-member athletic delegation to 
the Asian Games in Seoul in September, Chinese sports sources said Wednesday. 


DPRK, ROK MAKE PROGRESS AT OLYMPIC TALKS 


0W120736 Beijing XINHUA in English 0643 GMT 12 Jun 86 


[Text] Lausanne, Switzerland, Jume 11 (XINHUA) -- The third reunion meeting of the 
Democratic People's Republic of Korea and South Korea on jointly hosting the 1988 
Olympics had made “important progress," according to the IOC president here today. 
Having presided over the two-day reunion meeting, Juan Antonio Samaranch, president of 
the International Olympic Committee, expressed his optimism by saying at a press 
conference that important progress had already been made. He said that an agreement 
was prepared and could expect to be reached as of June 30. 


During the reunion meeting, the IOC proposed that two events of table tennis and 
archery should be staged in the DPR Korea while the Olympic cultural festival be 
co-hosted by both parties on the Korean peninsula in conjunction with the Olympiad. 
Representatives from both DPR Korea and South Korea had considered the IOC propositions 
and would notify the IOC of their acceptance in principle no later than June 30. Both 
parties had affirmed that they would guarantee a free access to the Olympic venues in 
either DPR Korea or South Korea to all 10C members. 


The next reunion meeting will be held in July in Lausanne, according to Chin Chung-kuk, 
vice-president: of the DPR Korean National Olympic Committee. 


DPRK PAPER SAYS JAPAN DISTORTING HISTORY TEXTS 


0W111006 Beijing XINHUA in English 0959 GMT 11 Jun 86 


{Text] Pyongyang, June 11 (XINHUA) -- Korea has criticized the Japanese Education 
Ministry for distorting historical facts in compiling tie history textbooks of middle 
and high schools. The criticism was made here today in an article in the paper "“NODONG 
SINMUN". The article accused the Japanese authorities of prohibiting the use of the 
words "aggression" and “invasion” in the textbooks in dealing with the Japanese 
conquest of Asia in the past, adding that such prohibition is aimed at covering up, 
Japan's past aggression against Asian countries including Korea. The distortion of 
historical facts should be rectified, the article pointed out. 
i 


PAPER VIEWS ‘DEMOCRATIC MOVEMENT’ IN ROK 


HK101224 Beijing BAN YUE TAN in Chinese No 10, 25 May 86 pp 56-58 
{Article by Zheng Baoqin: "Democratic Movement Pounding at Chon Tu-hwan's Rule" / 


[Text] Since the beginning of this year, the South Korean people have launched mammoth 
mass movements to demand democracy and oppose autocracy, which have greatly pounded at 
the autocratic rule of Chon Tu-hwan. 
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On 12 February, the New Korea Democratic Party -- the largest opposition party in South 
Korea (with Yi Mun-u as its president and Kim Yong-sam as its permanent advisor) -- and 
the "Council for the Promotion ot Democracy" (a mass organization with Kim Tae-chung 
and Kim Yong-sam as its premanent chairman) launched a “"1l0-million-strong signature 
movement" for revision of the “constitution.” After that, Yi Min-u, Kim Yong-sam, and 


Kim Tae-chung issued a joint statement, which put forth a schedule for political 
democratization in South Korea, demanding that the constitutional revision be completed 
and a “system of direct presidential elections" be established during this autumn. On 
ll March, after the inaugural meeting of the “Seoul Branch of the Committee for 
Promoting Constitutional Revision" of the New Korea Democratic Party, more than 2,000 
people held a demonstration, which, according to reports trom toreign news agencies, 
was the largest political demonstration since Chon Tu-hwan assumed power in 1980. 


South Korean university students are in the foretront of the movement to demand 
democratization. On 3 March, at the beginning of the new term, a movement to protest 
against the ruling authorities and to demand constitutional revision broke out in 
various universities. In mid-March, the students of Seoul University and Yonse 
University respectively held rallies and demonstrations on the campus to demand 
constitutional revision. More than 1,500 policemen entered the campus of Seoul! 
University and arrested 9 students. However, the studentS were not frightened by the 
ruling authorities. They launched a more vigorous protest movement. During the last 
10 days of March, more than 1,000 students of Konku University held a 3-day 


demonstration. 


In the demonstration held during the last 10 days of April, the students at many 
universities demanded "withdrawal of the U.S. troops." opposed “nuclear bases and the 
Team Spirit military exercise," and advocated "signing a peace agreement with the Norths 
to substitute the cease-fire agreement.” They ran into fierce conflict with the 
police. Seoul University students refused to undergo military training in the 
barracks. They shouted anti-U.S. slogans and put up a poster on which was written: 
"Better to oppose the United States and live than to rely on it and die." They also 
passed a letter of warning to U.S. President Reagan and burned Reagan in effigy. On 28 
April, two students of Seoul University even burned themselves in protest. 


Following are some characteristics of the South Korean people's struggle since 
beginning of this year: 


1. Clear aims and sonorous slogans. The voices of “down with autocracy" and "strive 
for a democratic constitution" are in keeping with the aspirations of the majority of 


people. 


2. The opposition parties made the constitutional revision a starting point and, under 

their leadership, pushed the signature movement forward from Seoul to other areas ina 

planned way and in an organized manner. By the end of April, the movement had won the 

support of more than 704,600 people. The opposition parties also combined their legal 

Struggle with illegai struggles, forcing the South Korean authorities to yield inch by 
\ inch. 


3. The young students voiced their support for the opposition parties. The students 
have not oAly demanded revision of the constitution and opposed the fascist rule, but 
also opposed .the United States and refused to undergo military training. University 
professors and some clergymen also joined the struggle, naking the struggle surge 
forward pith great momentum. 
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The focus of the South Korean people's struggle at present is to demand revision of the 
existing "constitution" and direct presidential elections. According to the existing 
“constitutin,"” the “president” is granted extremely high authority. He has full 
authority over the administrative, legislative, and judicial departments and can 


appoint officials ranking from "prime minister" to “willage office workers."" He can 
dismiss the "parliament," but it cannot pass a vote of nonconfidence against the him. 
He has authority to announce a "state of emergency." The “parliament" and judicial 


departments are all under his control. The existing "constitution" also stipulates 
that the "president" is elected by the “electin group” formed by more than 5,000 people 
for a term of 7 years. Although Chon Tu-hwan said many times that he would step down 
from office when his term is up in 1988, people are still apprehensive that the 
“election group," which is controlled by the ruling clique, may replace him with his 
trusted follower in order to continue the autocratic rule. For this reason, the 
students and the opposition parties strongly demand the revision of the constitution 
and the direct presidential election by the people. The South Korean authorities put 
Kim Tae-chung and Kim Yong-sam under house arrest in February, searched the 
headquarters of the New Korea Democratic Party and the office of the "Council for the 
Promotion of Democracy," and arrested more than 100 people. However, all this cannot 
stop the surging tide of the people's struggle for democracy. 


The Chon Tu-hwan clique used both hard and soft tactics. While suppressing the 
movements, Chon Tu-hwan personally hosted a luncheon for both the ruling and the 
opposition parties and discussed the problem of constitutional revision with them. He 
Said that the constitutional revision should be carried out only after the year 1989 
and that at present, what they should do just to establish a “special constitutional] 
committee" to discuss the problem of revision of the "“constitution."" Due to the strong 
opposition of the students and the opposition parties, Chon Tu-hwan had no alternative 
but to make certain concessions, saying that if an agreement is reached by both the 
ruling and the oppsition parties in the parliament and a proposal is made, he will also 
agree to revise the constitution. But Kim Yong-sam pointed out that since the time and 
content of the constitutional revision are still not clear, the New Korea Democratic 
Party will not cease its struggle until Chon Tu-hwan gives a definite answer on the 
work schedule for democratization. 


In their demonstrations, the South Korean people also proposed that the cease-fire 
agreement between the North and the South should be replaced by a peace agreement. 
Last year, both sides got into contact through various channels and at various levels. 
However, since this year, due to the military exercises dubbed "Team Spirit 86" and 
jointly held by the United States and South Korean troops beginning 10 February, the 
atmosphere of dialogue on the Korean peninsula has seriously deteriorated. The 
scheduled talks between the Red Cross of both sides, the economic talks, and the 
preparatory meeting for the parliamentary talks are still unable to be held even to 
this day. On 24 April, a North Korean trawler was sunk by a South Korean warship on 
the high seas. This aroused the great indignation of the North. 


President Kim Il-song said in this year's New Year message that he will make positive 
efforts for the North-South summit talks. Chon Tu-hwan also said he hoped the talks at 
the summit can be realized in this year. However, the summit meeting requires a 
certain atmosphere and conditions. What the South Korean authorities are doing at 
present is obviously harmful to the improvement of relations between both sides. 


Therefore, they are strongly opposed by the people. 
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PHILIPPINE GENERAL MONTANO CITED ON PLOT 


OW111541 Beijing XINHUA in English 1516 GMT il Jun 86 


[Text] Manila, June 11 (XINHUA) -- A senior officer of the Philippine Armed Forces 
today confirmed a plan of loyal supporters of ousted president Ferdinand Marcos to 
seize the presidential palace and re-install Marcos as president. 


Brigadier General Ramon Montano, chief of the Capital Region vcLommand of the Philippine 
Armed Forces, also revealed a plot of the Marcos loyalists to foment trouble in 
tomorrow's celebration of the Philippines’ independence day. He said his command is 
fieldng 10,000 soldiers to foil the plot. Montano said that Marcos Supporters planned 
to take over the palace in their demonstration on June 8 and that the scenario was for 
them to hold President Corazon Aquino as hostage. They would then force defeated 
vice-presidential candidate Arturo Tolentino to take his oath as vice-president and 
assume the functions of acting president before Marcos returns to the country, he added. 


Montano said three active military loyalist generals, who were being keenly watched, 
had met with other loyalist military officers for implementing the plot. They were 
Brigadier General Edon Yap, former chief of the one-million strong Army Reserve Command 
who is married to a sister of former first lady Imelda Marcos, Brigadier General 
Rolando Pattugala, former chief of the Army's Second Infantry Division, and Brigadier 
General Tomas Dumpit, former chief of Regional Command No. 1, covering the Ilocos 
region. Montano said a plot of the Marcos lovalists, called "People's Power Part II", 
had been uncovered by intelligence operatives. The plot included kidnapping of key 
government officials, arson, bombing and continuing fomenting of civil disturbances. 


LEADERS SEND CONGRATULATIONS TO PHILIPPINES 


HK120643 Beijing International Service in Tagalog 1130 GMT 11 Jun 86 


[Text] PRC President Li Xiannian has sent a congratulatory message to President Aquino 
of the Philippines to mark its independence day, 12 June. The message reads: On the 
occasion of the 88th anniversary of the independence of the Philippines, I, on behalf 
of the Chinese government and people as well as on my own behalf, extend our warm 
congratulations and sincere greetings to Your Excellency and to the entire Filipino 
people. I am pleased to see that the traditional friendship between the Chinese and 
Filipino people has further developed and cooperation between the two countries has 
strengthened since the establishment of the new Philippine Government. I believe that 
with the joint efforts of our two countries and people, our mutual friendship and 
cooperation will continue to grow and flourish. May the Filipino people achieve new 
victories in their economic recovery and nation building tasks. | hereby extend my 
warmest regards to your excellency." 


At the same time, Vice President Ulanhu also sent a message to Vice President Salvador 
Laurel. The message reads: On the joyous occasion of the 88th anniversary of the 
independence of the Philippines, on behalf of the Chinese people and on my own behalf, 
I would like to extend warm and sincere greetings to Your Fxeellency and the Filipino 
nation. The Chinese and Filipino people have always been traditional friends and it ig 
the common desire of both countries to develop friendly relations and cooperation. I 
look furward to your visit to China. May the Republic of the Philippines prosper and 
its peop!e be happy! 
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FURTHER REPORTAGE ON HU YAOBANG'S EUROPEAN VISIT 


Queen Elizabeth Hosts Luncheon 


0W120012 Beijing XINHUA in English 2348 GMT 11 Jun 86 


[Text] London, June 11 (XINHUA) -- Queen Elizabeth II today gave a luncheon in nonor 
of the visiting Chinese leader Hu Yaobang at her London residence Buckingham Palace. 
Chinese sources disclosed that the queen said during the luncheon that she was 
expecting her forth coming visit to China scheduled in Ortober this year and she 
expressed her belief that her visit to China would be a success. 


Hu Yaobang, general secretary of the Chinese Communist Party, said he would be looking 
forward to warmly welcoming her majesty the queen in Beijing, the sources said. Hu 
briefed the queen on the present economic situation in China. 


A spokesman of the queen's press office told XINHUA that the luncheon proceeded in a 
very “friendly and informal" atmosphere. The spokesman said that an advance party 
would go to China in July to make arrangements for the queen's October visit. 


Among those present at the luncheon were Vice-Premier Li Peng, vice-chairman of the 
National Committee of the Chinese People's Political Consultative Conference Fei 
Xiaotong as well as the Queen's sister Princes: Margaret. 


Hu Hosts Dinner for Thatcher 


OW120106 Beijing XINHUA in English 0055 GMT 12 Jun 86 


[Text] London, June 11 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaovang gave a return dinner here tonight in honour of British prime Minister Margaret 
Thatcher to express his gratitude for the hospitality he received during his visit 
here. Hu will leave here for Bonn tomorrow to continue his l6é-day: four-nation 
European tour after concluding a four-day visit here during which he held talks with 
Mrs Thatcher on a wide range of bilateral and international issues. 


Among the British guests at the dinner were Mrs. Thatcher's husband Denis Thatcher, 
Employment Secretary Lord Young, Defense Secretary George Younger and Speaker of the 
House of Commons Bernard Weatherill. Also present at the dinner was 92-year-old former 


British Prime Minister Harold Macmillan. 


Vice-premier Li Peng and Fei Xiaotong, vice chairman of the National Committee of the 
Chinese People's Political Consultative Conference, attended the dinner in the Chinese 


Embassy. 


Earlier, Hu met with David Steel, leader of the British Liberal Party and briefed him 
on the political and economic situation in China. 


Meets Communist Party Leader 
OW120112 Beijing XINHUA in English 0106 GMT 12 Jun 6 


[Text] London, Jume 11 (XINHUA) -- Hu Yaobang, general secretary of the Communist 
Party of China, met here this evening with Gordon Mclennar, general secretary of the 
Communist Party of Great Britian. 


i) 
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Hu said he was glad that the two parties resumed their links after their relations were 
suspended for more than two decades. 


McLennan congratulated Hu on his fruitful visit to Britain and wished him a success in 
his visits to Federal Germany, France and Italy on his current 16-day European tour. 
The two general secretaries expressed their common aspirations to further develop the 
friendly relations and cooperation between the two countries and the friendship between 
the two peoples. 


Holds London Press Conference 


OW120016 Beijing XINHUA in English 2339 CMT 1l Jun 864 


[Text] London, June 11 (XINHUA Hu Yaobang, general secretary of the Central 
Committee of the Communist Par’, o ina, said this afternoon that China has changed 
the view it held more than ten .< irs igo that a world war was inevitable. The Chinese 
leader was speaking at a pres. r erence here 14 hours before he ends his four-day 


visit to this country. 


Answering a question about what led China to this shift of policy, Hu said, “This is an 
assessment we have reached in light of the changes in international developments in the 
past decades, particularly in the past ten years and more. The forces safeguarding 
peace all over the world in the past ten years have grown considerably." "Both the 
countries and people in Europe including Western and eastern Europe, do not want to see 
the outbreak of a mew world war," he noted. He said, "by pursuing a foreign policy of 
peace and independence, China can contribute its share in safeguarding world peace." 


Referring to bilateral relations, he said he is more confident about the bright 
prospect of Sino-British relations after his visit to Britain. During the short visit, 
Hu said, "I am deeply aware that personages both in and out of the government as wel] 
as the British people all cherish sincere desire to further develop friendly relations 
and cooperation with China. All this has made me more confident about the bright 
prospect of Sino-British relations.” 


Vice-Foreign Minister Zhou Nan also answered a question about the progress and efforts 
of the commitment of both the Chinese and British Governments to the implementation of 
the Hong Kong agreement. Zhou said, "In the past year since tne signing of the 
Sino-British joint declaration on the question of Hong Kong, the agreement has been on 
the whole implemented satisfactorily thanks to the efforts by both sides.” "The 
Chinese Government is determined to fully implement the Sinu-British joint declaration 
to the letter and it is our belief that this conviction of ours is shared by the 
British Government," Zhou emphasized. 


Discusses Development, Arms 
OW111208 Beijing XINHUA in English 1156 GMT 11 Jun 86 


[Text] London, June 11, (XINHUA) -- General Secretary of the Central Committee of the 
Chinese Communist Party Hu Yaobang said today that the first thing China will do in 
decades to come is to concentrate on economic development. In a speech delivered at 
the British Royal Institute of International Affairs, Hu said Chin: lacks funds in 
launching the modernization drive and it is hardly possible to spend heavily on 
expanding military forces. 
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The speech, entitled "Key to an Understanding of China's Trend of Development", also 
deals with the relationship between national defence and economic development. "The 
right thing for us to do is to concentrate on economic development and gradually 
improve people's livelihood, and on that basis, to strengthen our defence capabilities 
step by step," Hu said. 


The general secretary reiterated China's opposition to arms race. "We shall never 
become a party to the arms race," he pledged. 


On the danger of a new world war, he said China can only do two things within the 
limits of its capabilities: "First, we should maintain adequate defence capabillity; 
second, we should also keep a watch on and study the advanced defence means of the 
world." 


"It is also necessary for us to import some advanced military technologies with the 
sole purpose of strengthening our defence capability," he said. However, according to 
Hu, China is not going to spend its limited amount ot foreign exchange on heavy 
purchase of military hardware. 


On possible foreign attack, Hu said, "We are confident and capable of defending our 
motherland. It is on this conviction that the Chinese Government made the decision in 
June last year to cut the size of its armed forces by one million." In recent years 
the proportion of China's defence expenditure in its national budget has been reduced 
annually, he added. 


Answers Questions From Audience 
OW112126 Beijing XINHUA Domestic Service in Chinese 1648 GMT ll Jun 86 
[By reporters Yu Jiafu and Su Jinhu| 


[Text] London, 11 Jun (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, answered questions from the audience at the Royal Institute of International 
Affairs at noon today after delivering a speech there. He said; China resolutely 
maintains that the Soviet Union should withdraw its troops trom Afghanistan and stop 
supporting Vietnam's aggression against Cambodia. He emphatically pointed out; This 
unjust war, which has brought disaster to the people, should be ended, and the Soviets 
will have no way out if they continue the war. His words brought warm applause from 
the audience. 


Someone in the audience stood up and asked Hu Yaobang to discuss the question of 
China's decentralization of power. Hu Yaobang said: In the last few years, we have 
firmly carried out a reform of the economic structure. An important part of the reform 
is to streamline administration and decentralize power. This policy has yielded good 
results and won approval from the great majority of the Chinese people. Of course, 
there are a small number of cadres who are unwilling to delegate power to lower 
levels. This problem is caused by lack of understanding and by force of habit. 
However, they are not fundamentally opposed to retorm. This problem can be solved only 
by the method of persuasion and education. We will continue the policy of streamlining 
administration and decentralizing power and strive to make it perfect. 


Hu Yaobang said; I can tell our friends frankly that in the course of reform, our 
economic reforms have not stopped, nor gone backward. Like when driving a car, we had 
been going 80 miles per hour the past few years. Now we have slowed down to 60 miles 
per hour. After a few years, we will drive the car at 80 miles per hour. 
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Asked if China will agree to the Dalai Lama's return to China, Hu Yaobang said: We 
have always welcomed his return. We will make very proper arrangements for his life 
and job in accordance with the wishes of th broad masses of Chinese people. He said; 
We will persuade our people and the members of democratic parties to give the Dalai 
Lama preferential treatment for his life and work as much a possible. 


When someone asked about the human rights question, Hu Yaobang said: "I can tell our 
friends responsibly that no one has been put into prison since the end of the ‘Cultural 
Revolution’ because of his different political views. Only those who violated law are 
imprisoned according to law."' This reminds me of a saying by Montesquieu in the French 
Enlightenment, that freedom means the right to do things that the law allows. 


Hu Yoabang also asked Fei Xiaotong, vice chairman of the CPPCC National Committee, to 
answer questions from the audience about China's rural policies and family planning. 


Callaghan, former British prime minister, who chaired the discussion, said at the close 
of the meeting: '"'The frank and open style of the Chinese Communist Party leaders in 
discussion displayed by Hu Yaobang has: made a very deep impression on us." 


Roundup of Activities in UK 
OW121012 Beijing XINHUA in English 0945 GMT 12 Jun 86 


["Roundup: Future Change of Leadership Will Not Alter China's Reform, Hu Yaobang Says" 
-— XINHUA headling] 


[Text] London, June 11 (XINHUA) -- Visiting Chinese leader Hu Yaobang reaffirmed today 
that any future change in China's leadership will not alter the country's course of 
reform, opening to the outside world, and pursuing an independent foreign policy of 
peace. 


"China's basic national policy in this century and the next boils down to two points: 
first, to promote a sustained and steady growth of China's economy by the execution of 
the policy of reform and opening to the outside world; and second, to ensure that China 
concentrates on development without interruption by pursuing an independent foreign 
policy of peace," he said. 


"If these points are grasped, one will have the key to an understanding of China's 
trend of development,"' Hu told an audience at the British Royal Institute of 
International Affairs here today. 


In his speech, Hu emphasized that China's basic state policy "will not change along 
with any change in our leadership." This is because "our policies have already brought 
the people substantial benefit, thus winning the wholehearted endorsement and support 
of the overwhelming majority of the Chinese people," he said. ‘ 


Secondly, “our policies are not determined by a certain individual but are the 
erystallization of collective wisdom." 


Thirdly, with the further development of socialist democracy and the legal system, 
China "will be able to effect the sustained and steady implementation of a whole set of 


correct policies and guidelines," he said. 


Finally, he stressed, the promotion of young people to leading posts "is of great 
importance to the vitality of our cause and the continuity of our policies and 


guidelines." 
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Replying questions from the audience, Hu said China will continue’ streamlining 
administration and decentralizing power, which he termed as "one of the most important 
factors" in the country's on-going reform. "I can tell our friends frankly that 
China's economic reforms will not stop, let alone go backward," he said. "Like driving 
a car," he continued, "we had been going 80 miles an hour in the past few years, now we 
have slowed down to 60 miles. After a couple of years we will again ride the car at 80 
miles an hour." 


Asked if the Dalai Lama would return to China, Hu Yaobang said, "We have always 
welcomed him to return,” and "we will also pursuade our people and democratic party 
members to give the Dalai Lama preferential treatment for his life and work." The 
Dalai Lama, the former re'igious leader of Tibet, has been in a self-imposed exile in 
India since an unsuccessf military rebellion against the central government in 1959. 


In his speech entitled "Key to an Understanding of China's Trend of Development," the 
Chinese leader also gave assurances that China's independent foreign policy of peace 
"will remain unchanged despite any sudden turn of international events." 


Summing up China's foreign policy, Hu said, "First we support everything that is in the 
interests of world peace and stability. We oppose all acts of hegemonism, no matter 
who practises them and whatever form they take." "Secondly, China will never attach 
itself to any superpower, nor will it enter into an alliance with either side... and 
thirdly, China firmly sides with Third World countries and stands for fairness and 


justice." 


Hu exphasized that China is determined to make joint efforts with the people of the 
world to prevent the outbreak of war in this century and the next. "It would be best 
if war never breaks out," he said. 


Speaking at a press conference later, Hu said that China has changed the view it held 
more than 10 years ago that a world war was inevitable. The change has come about "in 
light of the changes in international developments in the past decades, particularly in 
the past ten years and more," he added. During that period, he said, the forces 


favoring peace all over the world have grown considerably. 


Chinese Vice Foreign Minister Zhou Nan, who is accompanying Hu on the current tour, 
also told the press conference that the Sino-British declaration on the question of 
Hong Kong. "It is our belief that this conviction of ours is shared by the British 


Government," he added. 


At a luncheon to honor the Chinese guests today at the Buckingham Palace, Britain's 
Queen Elizabeth II said that she was looking forward to her forthcoming visit to China 
in October and hoped that the visit would be a success. During the luncheon which, 
accordi.g to a spokesman for the queen's press office, proceeded in a very "friendly 
and informal" atmosphere, General Secretary Hu briefed the queen on the present 
economic situation in China and said he welcomed her to visit his country in the fall. 
The spokesman said that an advance party would go to China in July to make arrangements 
for the queen's October visit. 


Hu gave a dinner for British Prime Minister Margaret Thatcher this evening, and later 
met with British Communist Party Leader Gordon McLennan. 


Hu leaves here tomorrow for Bonn to continue a l6-day European tour that will also take 
him to France and Italy. 
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Replying questions from the audience, Hu said China will continue’ streamlining 
administration and decentralizing power, which he termed as “One of the most important 
factors" in the country's on-going retorm. "TI can-tell our triends frankly that 
China's economic reforms will not stop, let alone go backward," te said. "Like driving 


a car," he continued, “we had been going 80 miles an hour in the past few years, now we 
have slowed down to 60 miles. After a couple of years we will again ride the car at 80 


miles an hour." 


Asked if the Dalai Lama would return to China, Hu Yaobang said, "We have always 
welcomed him to return,” and "we will also pursuade our people and democratic party 
members to give the Dalai Lama preferential treatment for his lite and work." The 
Dalai Lama, the former religious leader of Tibet, has been in a self-imposed exile in 
India since an unsuccessful military rebellion against the central government in 1959. 


In his speech entitled "Key to an Understanding of China's Trend ot Development," the 
Chinese leader also gave assurances that China's independent foreign policy of peace 
“will remain unchanged despite any sudden turn of international events." 


Summing up China's foreign policy, Hu said, "First we support everything that is in the 
interests of world peace and stability. We oppose all acts ot hegemonism, no matter 
who practises them and whatever form they take." "Secondly, China will never attach 
itself to any superpower, nor will it enter into an alliance with either side... and 
thirdly, China firmly sides with Third World countries and stands for tairness and 


justice." 


Hu exphasized that China is determined to make joint efforts with the people of the 
world to prevent the outbreak of war in this century and the next. "It would be best 


if war never breaks out," he said. 


Speaking at a press conference later, Hu said that China has changed the view it held 
more than 10 years ago that a world war was inevitable. The change has come about "in 
light of the changes in international developments in the past decades, particularly in 
the past ten years and more," he added. During that period, he said, the forces 
favoring peace all over the world have grown considerably. 


Chinese Vice Foreign Minister Zhou Nan, who is accompanying Hu on the current tour, 
also told the press conference that the Sino-British declaration on the question ot 


Hong Kong. "It is our belief that this conviction of ours is shared by the British 


Government,’ he added. 


At a luncheon to honor the Chinese guests today at the Buckingham Palace, Britain's 
Queen Elizabeth II said that she was looking forward to her forthcoming visit to Uhina 
in October and hoped that the visit would be a success. During the luncheon which, 
according to a spokesman for the queen's press office, proceeded in a very "friendly 
and informal'' atmosphere, General Secretary Hu briefed the queen on the present 
economic situation in China and said he welcomed her to visit his country in the fall. 
The spokesman said that an advance party would go to China in July to make «arrangements 


for the queen's October visit. 


Hu gave a dinner for British Prime Minister Margaret Thatcher this evening, and later 
met with British Communist Party Leader Gordon McLennan. 


Hu leaves here tomorrow for Bonn to continue a 16-day European tour that will also take 


him to France and Italy. 
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Ends UK Visit, Leaves tor Bonn 
OW120742 Beijing XINHUA in Englis! 0733 GMT 12 Jun 86 


[Text] London, June 12 (XINHUA) -- Chinese Communist Party Leader Hu Yaobang left here 
this morning for Bonn after winding up his tour-day ofticial visit to Britain. During 
the visit, General Secretary Hu Yaobang and Prime Minister Mrs. Margaret Thatcher held 
talks on international and bilateral issues. Vice Premier Li Peng and Fei Xiaotone, 
vice chairman of the National Committee of tiie Chinese People's Political Consultative 
Conference, who are accompanying Hu on the visit, also entered into contacts with 
people of various circles in the country. 


Hu and his entourage were seen otf at the Heathrow Airport by Tim Renton, minister of 
state for foreign and commonwealth affairs. The Chinese leader's l6-day West European 
tour will also take him to France and Italy. 


Arrives in Bonn 12 June 


OW120802 Beijing XINHUA in English 0751 GMT 12 Jun 8F 


{Text ] Bonn, June 12 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, arrived here at 09:33 (local time) from 
London for an official visit to Federal Germany. This is the second leg of Hu's 16-day 
four-nation West European tour, which will also take him to France and Italy. An 
official welcoming ceremony to be presided over by Federal Chancellor Helmut Kohl will 
take place later. During his visit to Federal Germany, Hu is expected to meet Kohl and 
Willy Brandt, chairman of the Social Democratic Party of Germany, for talks on major 
international issues and bilateral relations. 


Issues Arrival Statement 


0W120946 Beijing XINHUA in English 0936 GMT 12 Jun 86 


[Text] Bonn, June, 12 (XINHUA) -- Chinese leader Hu Yaobang flew in today to start a 
five-day official visit to Federal Germany "to enhance friendship and long-term 
cooperation and maintain peace." In a written statement issued at the airport, Hu said 
he looked forward to talks with Federal Chancellor Helmut Kohl and Social Democratic 
Party Chairman Willy Brandt on international issues of common concern as well as 
bilateral relations. He expressed his belief that his visit will be crowned with 
success. 


Two-day trade between China and Federal Germany reached about three billion U.S. 
dollars last year, nearly 10 times that of 1972. Cooperation is also expanding in the 
fields of science and technology and culture. 


Hu and his entourage were greeted by Friedrich Vogel, minister of state of Federal 
Chancell¢ér's office, and Brandt, as his special plane touched down at the Cologne-Bonn 
airport at 09:33 a.m. (local time). 


\ 


Hu, genera’ secretary of the Central Committee of the Chinese Communist Party, will be 
accorded i-carpet welcoming ceremony by Chancellor Kohl at 10:00 (local time). 
Later Hi expected to hold talks with Brandt, and visit the land North 
Rhine-Wes ¢\ ia. In the evening, Hu will be the guest of honor at a banquet given by 


Johanness Rau, minister-president of the land government. 
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LIAOWANG Comments on Visit 
HK120148 Hong Kong LIAOWANG in Chinese No 23, 9 Jun 86 pp 3 4 
[Article by Yu Jiafu: "Hu Yaobang's Visit to Western Europe in Early Summer"] 


[Text] General Secretary Hu Yaobang will begin his visit to the United Kingdom, the 
FRG, France, and Italy on 9 Jun. This will be the first visit ever paid by a genera]! 
secretary of the CPC to Western European countries. 


During his 2-week visit (9-23), General Secretary Hu Yaobang will hold discussions with 
the leaders of the four Western European countries on the long-term and stable 
cooperative relations between China and Western Europe, with a view to promoting 
understanding, strengthening friendship, expanding cooperation, and preserving peace. 


The countries of Western Europe have conducted active diplomacy in recent years in 
promoting the development of a multipolar world. They attach great importance to the 
position and role of China in the cause of worldpeace. 


China and Western Europe occupy decisive positions in international affairs. In the 
present international situation, the strengthening of ties between China and the 
countries of Western Europe and the development of bilateral and multilateral relations 
between them will have a major impact on preserving world peace and security. 


China is pursuing a foreign policy of independence and peace and striving for a 
long-term peaceful environment with a view to bulding socialism with Chinese 
characteristics. China has emerged as an important force to safeguard peace and 
prevent war. Meanwhile, Western European countries which are earnestly looking forward 
to the relaxation of the tense international situation in the interests of their own 
prosperity, are another important force for safeguarding peace and preventing war. 


Relations between China and the countries of Western Europe are currently in a period 
of smooth development. Not only do the two sides have no fundamental conflict of 
interests; they also hold common or similar view on certain major international! 
issues. Each side understands its own international responsibilities and weight, and 
holds that the adoption of a stand of acting independently and keeping the initiative 
in one's own hands is most beneficial for world peace and stability. The significance 
of boosting ties of friendship and cooperation in all fields between China, which acts 
independently and keeps the initiative in its own hands, and Western Europe, which has 
strengthened itself through forging unity, far transcends the framework of their 
bilateral relations. 


Some statesmen of deep insight have presented the idea that the cooperation between 
China and Western Europe should be "oriented to the needs of the 2lst century."' The 
discussion on this idea to be made during General Secretary Hu Yaobang's forthcoming 
talks and meetings with the leaders of the governments and important political parties 
of the four Western European countries is bound to draw extensive attention. 


General Secretry Hu Yaobang is to hold talks with British Prime Minister Mrs Thatcher 
in London at her invitation. He will be visiting the FRC as the guest of Chancellor 
Helmut Hohl and Willy Brandt, chairman of the Socialist Democratic Party. He will be 
warmly entertained by President Francois Mitterrand in France. 
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And he will also visit Italy as the guest of Bettino Craxi. In Rome, General Secretary 
Hu will pay a return visit to the Italian Communist Party at the invitation of ICP 
Secretary General Alessandro Natta. 


During his visit, General Secretary Hu Yaobag will also meet with political parties 
leaders in the countries concerned. This indicates that China's political relations 
with these countries is getting more and more mature. People will see that to develop 
friendly ties with China is the common desire of the governments and the public in all 
Western European countries. 


While establishing and deveioping friendly relations with the communist parties of all 
countries, the CPC has also established and developed ties with socialist parties, 
social democratic parties, and the labor party. The CPC has received a political 
delegation from the French Socialist Party headed by Francois Mitterrand and a 
delegation from the German Social Democratic Party headed by Willy Brandt. The 
Chinese leaders established ties with the British Labor Party and the Italian Socialist 
Party long ago. This intercourse which "transcends ideological differences and is 
aimed at enhancing mutual understanding and cooperation" has expedited the development 
of China's relations with these countries and enhanced the mutual understanding between 
the different peoples. 


With regard to economic relations, there is a long history of trade between China and 
the countries of Western Europe. All the four countries that Hu Yaobang is going to 
visit this time are members of the European Community. Since China established 
official relations with the European Community in 1975, great progress has been made in 
trade and economic cooperation between the two sides. The gross import and export 
volume between China and the members of the European Community amounted to $7.3 billion 
in 1985, an increase of 200 percent over $2.4 billion recorded 10 years ago. 


At the same time, the investment in China made by entrepreneurs from the above four 
countries has also increased drastically in recent years. For example, the number of 
joint ventures set up with Chinese and British capital in China has increased to 13 so 
far. 


However, enormous potential has yet to be tapped of the economic relations and trade 
between China and the above four Western European countries. China's good poltical 
relations with these four countries have served as a solid foundation for bilateral 
economic cooperation. 


Among the official members of General Secretary Hu Yaobang's entourage are Li Peng, 
vice premier of the State Council; Fei Xiaotong, vice chairman of the CPPCC National 
Committee; Zhu Liang, head of the International Liaison Department of the CPC Centra! 
Committee; Zhcu Nan, vice minister of foreign affairs; and Zheng Bijian, special 
assistant to general secretary. Li Peng visited the United States with President Li 
Xiannian last year. Like he has usually done before, he will, during the forthcoming 
trip to Western Europe, meet with the economic circles of different countries, try to 
keep abreast of the current economic and technological developments in the Western 
World, and brief foreign friends on the progress China has made in construction. Fei 
Xiaotong is a well-known Chinese sociolugist. This will be the tirst time for him to 
accompany a general secretary of the CPC traveling abroad. Apart from attending some 
official activities, he will alse ih«’ with people of the Western European intellectual 
circles and exchange with them the experiences in the study of sociology and other 
social sciences. 
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During his current visit to Western Europe, General Secretary Hu Yaobang wil! brief th 
governments and peoples of the four Western European countries on the basic policies 
that China is currently implementing, such as the foreign policy of independence and 
peace, that of opening to the outside world and enlivening the economy at home, and 
soon. He will also elaborate on some major international issues. His important 
speeches and talks will draw public attention. Besides, Hu Yaobang will also meet vith 
representatives of the Overseas Chinese community during his visit and give them the 
Chinese compatriots' sincere regards. 


The United Kingdom will be the ‘first stop of Hu Yaobang's trip to Wester Europe. The 
relations between China and Britain are being upgraded since the Hong Kong issue has 
been solved satisfactorily between the two countries. Apart from holding talks with 
Mrs Thatcher, Hu Yaobang will also meet former British prime Minister Edward Heath, 
Labor Party leader Neil Kinnock, and other’ personages. This shows that the 
Sino-British friendship has a broad basis. 


To sum up, General Secretary Hu Yaobang's trip to the four Western European countries 
is bound to inject new vitality into the full-scale development of political, economic, 
anc cultural cru peration between China and these countries and proceed forward to a new 
stage in their friendly relationship which is of great significance. It will thus 
contribute to preserving world peace. 


BOTB CHAIRMAN URGES MORE TRADE WITH CHINA 


0W081413 Beijing XINHUA in English 1340 GMT 8 Jun 86 


[Text ] London, June 8 (XINHUA) -- Lord Jellicoe, chairman of the British Overseas 
Trade Board (BOTB), has urged British firms to take advantage of the "excellent" 
relations between Britain and China to extend the United Kingdom's trade links with 
China. The BOTB is an important organization which guides and directs the export 
promotion services of the department of trade and industry. At a conference sponsored 
by the Confederation of British Industry (CBI) Friday, Lord Jellicoe stressed that 
although China is not "the easiest market to break into," there are many "worthwhile 
opportunities in this young market for those companies with the right product or 
technology at the right price." 


He gave example of some of the sectors in which Britain was well-placed to boost its 
trade. These included the oil and gas industries, transport (notably railways and 
ports), telecommunications, steel and aluminium, agriculture and food processing. 
"Some UK companies have won important orders in the last year in these sectors," he 
said, adding "but more needs to be done." 


Lord Jellicoe expressed his understanding for China's emphasis on promoting exports and 
limiting imports to essential equipment which cannot be manufactured in China itself, 
and stressed that "this still presents a wealth of opportunities" for British 
companies. "The current political and economic situation in China is favourable to 
extending the UK's trade links" with China, and relations between the two countries are 
"excellent", he said. 


The chairman urged British companies to take advantage of government assistance in the 
form of BOTB supported fairs and missions to China, and the information and advice 
available from the Sino-British Trade Council, one of the board's area _ advisory 
groups. According to the British trade organization Britain exports to China in the 
first quarter of 1986 totalled 156 million pounds, and imports from China amounted to 
101 million pounds. Last year, British exports to China reached 396 million pounds and 
imports from China totalled 308 million pounds 
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1,000 YOUTHS CORNER POLICE JEEP IN BEIJING 


HK111058 Hong Kong AFP in English 1055 GMT 11 Jun 86 


{Text} Beijing, June 11 (AFP) -- A crowd of up to 1,000 Chinese youths cornered a 
police jeep here for nearly two hours, chanting and threatening to overturn it, after a 
policemen allegedly struck a motorcyclist detained for a traffic violation, an 
eye-witness said Wednesday. The witness said the incident occurred on a main road in 
northwestern Beijing late Monday night. 


He was told by onlookers that the policeman had hit the motorcyclist with his hand 
after the two had quarreled and that the crowd was demanding justice. Policemen inside 
the jeep radioed for help, but reinforcements did not arrive for more than an hour. 


Meanwhile the crowd, which had grown to about 1,000 people and blocked traffic on the 
road, jeered and shouted, threatening at one point to overturn the vehicle, the witness 
said. 


"Four other jeeps arrived and more than a dozen policemen tried to push the crowd back 
but they refused to move. When the policemen shouted ‘get back' the crowd took up the 
same call to make fun of them," the witness said. A policeman who attempted to 
photograph the crowd was also greeted with derisive shouts of “take pictures, take 
pictures," the witness recalled. 


Police eventually managed to release their colleagues about midnight by standing wel! 
back from the jeep and discussing the problem with members of the crowd who, 
temporarily diverted, were unable to prevent the vehicle's escape. 


The rescue squad quickly returned to their jeeps and sped off as the crowd -- which 
included both male and female workers and students -- howled in mock imitation of thee 
poilice sirens, the witness said. 


Police officials could not immediately be reached for comment about the incident. 


The incident occured in Haidian district, an area of numerous universities and research 
institutes, where students implicitly challenged police authority during anti-~Japanese 
demonstrations late last year. A north African student was beaten in the same area two 
weeks ago while a crowd shouted approval and police passed by without taking any 
action. Beijing residents can occasionally be heard complaining about the poor attitude 
of the city's police, though the complaints are only very rarely mentioned in the 
official press. 


100 PEOPLE PUNISHED FOR PORNOGRAPHY ACTIVITIES 


HK111547 Hong Kong AFP in English 1523 GMT 1l Jun 86 


[Text] Beijing June 11 (AFP) -- Almost 100 people have been punished ‘or showing, 
watching or selling pornographic video films in northeastern China, a newspaper trom 
the region has reported. 
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Police in Heilongjiang had recently arrested seven people, sent 10 to work camps and 
placed some 30 in detention for showing the tapes, watching them, or copying and 
re-selling them, a Heilongjiang newspaper received here Wednesday said. 


A further 48 people had been otherwise punished, the report said, but did not give 
further details. 


Four employees at a local school had forced a young woman into the home of one of them 
and raped her after watching a pornographic video in April, the report added. Similar 


cases were reported almost daily in the Chinese press last year. 


"BEIJING SPRING' DISSIDENT SAID IN GOOD HEALTH 


HK110850 Hong Kong AFP in English 0834 GMT 11 Jun 86 
[By Pierre-Antoine Donnet] 


[Text] Beijing, June 11 (AFP) -- The administrator of Beijing's number one prison 
Wednesday denied reports that one of China's most prominent dissidents was in solitary 
confinement in a windowless cell. 


Xu Wenli, 42, is in good health and gets the same treatment as the some 30 
"counter-revolutionary" and 1,900 common law prisoners detained at the prison, 
administrator Xing Zhonghe told AGENCE FRANCE-PRESSE. 


Last month, a reliable Chinese source said Mr Xu, one of the main activists in the 
"Beijing Spring'’ democracy movement which flourished briefly in 1979, had been isolated 
in a windowless cell as punishment for the publication of his memoirs in the west. 


The dissident, sentenced to 15 years in jail in 1981, had been denied visits even from 
his family since late last year and kept alone in the cell to which the sole entrance 
was a trapdoor in the ceiling, the source said. 


In one of the first official statements on the fate of a Beijing spring dissident, Mr 
Xing said: "I personally haven't seen him since last year, but he is in very good 
health." 


The prison director said that Mr Xu's wife and daughter were permitted to visit him, 
but that he was unable to say if they had visited him this year. "The question is too 
specific,” he said. 


“Counter-revolutionaries get the same treatment as common law prisoners. They sleep in 
the same cells as the others and take part in the collective labor which forms the 
basis of ‘reform through labor'," Mr Xing said 


In exceptional circumstances "bad elements"’ were put in solitary confinemert for 
periods which ordinarily would not exceed a week, Mr Xing said. Mr Xu's behavior in the 
southern Beijing prison had been "not particularly bad," he said. 


While refusing precise comment on when the dissident might be freed, he said: "If Xu 
Wenli strictly obeys prison rules, he could be released before his sentence is up like 
any other prisoner." 


Mr Xing could not confirm if Mr Xu was working alongside other prisoners who could be 
seen Wednesday in the prison factory making sandals and socks. 
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The director, who heads the party committee in the prison, refused a request for an 
interview with the dissident, saying it “was not necessary" and that prison rules 
barred prisoners from receiving visits other than from close family members. 


In his memoirs published last year by the human rights organization Amnesty 
International -- and subsequently in Chinese dissident journals published abroad -- Mr 
Xu described in detail his interrogation and trial. He did not complain in the 
262-page handwritten document of being physically maltreated, but said he had had to 
undergo 200 interrogation sessions and that in prison he could hear "screams of people 
being struck or given electric shocks." He atrributed his heavy sentence to his 
refusal to acknowledge his “errors" and to the fact he had demanded that the trial 
judge step down because he had prejudged the case. 


Mr Xu was one of the more moderate of the Beijing Spring activists and did not question 
the legitimacy of the rule of the Chinese Communist Party. 


An electrician by trade, he became editor of the now banned APRIL 5th FORUM, which took 
its name from the April 5, 1976, riots in Beijing's Tiananmen square which erupted in 
protest against the radical "gang of four." 


Mr Xing said that Wei Jingsheng, the best known and most critical of the "Beijing 
Spring" activists arrested in 1979, was not being held in Beijing's number one prison 
and that he knew nothing about his fate. According to generally reliable Chinese 
sources, Mr Wei has been on a hunger strike for some time and is being force-fed by 
guards. The report could not be confirmed. 


Chinese authorities said last year that Mr Wei was in good health in a labor camp in 
the northwestern province of Qinghai. 


Mr Wei's arrest in March 1979 marked the beginning of a drive to crush the movement 
which publicized its views in posters hung in central Beijing on what became known as 
"democracy wall." The movement, which initially received support from current leader 
Deng Xiaoping, was crushed when the new regime began to perceive it as a threat to its 
authority. 


HUNAN HOSTS MEETING ON WRITER DING LING 


HKO70515 Changsha Hunan Provincial Service in Mandarin 0900 GMT 6 Jun 86 


‘Text] An academic discussion meeting to mark the 60th anniversary of Ding Ling's 
first work opened in her hometown, Changde City, on 6 June. Wang Xiangtian, member of 
thee Standing Committee of the provincial CPC Committee and vice governor; responsible 
comrades of departments concerned including the propaganda department of the CPC 
Central Committee, the Association of Chinese Writers, the Propaganda Department of the 
provincial CPC Committee, and the provincial Literature and Art Federation; Chen Ming, 
Ding Ling's husband; famous writers including Wei Wei, Yan Chen, Lu Fei, Luo Binji,Chen 
Dengke, Lei Jia, and Zhou Liangpei; and experts, scholars, and professors from tertiary 
education institutes and research organs from 21 provinces, municipalities, and 
autonomous regions, totalling over 100 persons, attended the opening ceremony. 
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The central topic of this meeting is “Ding Ling and Literature in New China." Centered 
on this topic, the experts will discuss Ding Ling's writings over 60 years, probe her 
road of revolutionary literature, sum up her abundant creation experiences, and further 
study her place in the Chinese revolution and the history of literature. The forum 
will stimulate the current developmert of socialist literary creation and criticism by 
reference to her creation experiences. The forum will also raise Ding Ling studies to 
a new level. 


CIRCULAR STRESSES IDEOLOGICAL, MORAL EDUCATION 


OW260916 Beijing XINHUA in English 0700 GMT 26 May 86 


[Text] Beijing, May 26 (XINHUA) -- The State Education Commission called on primary 
schools to offer a course on communist ideology and morality, the PEOPLE'S DAILY 
reported today. 


In a circular issued in mid-May, the commission indicated that the course will teach 
school children to love the country, people, labor, science and ‘wblic property, and 
enable them to fully develop morally, intellectually, physically aud aesthetically. It 
is a major mark of education in a socialist country and must be offered by every 
school, the commission said. 


The commission explained that with the iacrease of one-child families, it is important 
to teach the only child to form a correct attitude towards labor, to be hardworking, 
thrifty, self-managed and willing to help others, and to have the ability to 
distinguish clearly between right and wrong and between good and evil. 


GOOD SUMMER HARVEST EXPECTED DESPITE STORMS 
OWO70811 Beijing XINHUA in English 0649 GMT 7 Jun 86 


[Text] Beijing, June 7 (XINHUA) -- Chinese meteorologists expect a good summer harvest 
this year despite the drought, floods and hailstorms that battered the countryside this 
spring, according to today's overseas edition of the PEOPLE's DAILY. 


Critical to the success of the harvest -- which runs from late May until July -- will 
be good weather in major growing areas over the next few days, said the Communist Party 
newspaper. Leading the harvest this summer will be food grains and crops used to make 
vegetable oils. 


Overall, the paper quoted the meteorologis:s as saying the weather this year has been 
"normal" in terms of temperatures and rainfall. 


Asked about the record heat in northern China, especially in Beijing -- where the 
thermometer hit 39 degrees centigrade on Jume 2 -- the experts said it would have 
little effect on the crops. 


But they said damage caused by hailstorms and cold weather has been severe. Hailstorms 
hit more than 300 counties and cities in 24 provinces and autonomous regions, and cold 
weather and snow from February to early May spoiled crops in part of Sichuan, Yunnan, 
Fujian and Jilin Provinces, the paper said. Im addition, drought and floods affected 
parts of Hubei, Hunan, Guizhou, Guangdong Provinces and Guangxi. 
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JIEFANGJUN BAO ON COMPROMISE IN CONTRADICTIONS 
OWO80305 Beijing Domestic Service in Mand :rir 2130 GMT 7 Jun 86 


{Text] In an article in its Sunday Column of Commentaries, JIEFANGJUN BAO emphasized 
that there is another approach to resolving contradictions, which is to compromise. 


The articie points out: It has been consistently held that the only way to deal witha 
contradiction or problem is by exposure and criticism and not by compromise. This is a 
one-sided view. It is not right, of course, to avoid dealing with contradictiuns 
concerning ideology and politics. But, with regard to those contradictions that have 
nothing to do with the whole situation, it is not really necessary to feel that the 
only way to deal with them is to bring them out into the open in order to find where 
the fault lies. 


The article holds that: We should do our best to prevent contradictions between people 
from becoming intensified. We should clearly see that, when dealing with those 
contradictions that have nothing to do with principles but with differences of opinions 
about work or trifles, we must see!. to compromise where compromise is called for. 


CONFERENCE DISCUSSES RESETTLEMENT OF PLA VETERANS 
OWO81700 Beijing XINHUA in Fnglish 1205 GMT 8 Jun 86 


[Text] Beijing, June 8 (XINHUA) -- China has resettled more than one million Army 
officers who were transferred to civilian work since 1975, Minister of Labor and 
personnel Zhao Dongwan said here today. 


Speaking at a national conference on the placement of Army officers transferred to 
civilian lLiffe which opened here this afternoon, the minister also disclosed that of the 
one million servicemen the Chinese Government decided to cut last June, nearly half are 
officers. He described the placement of demobilized Army of‘icers as a long-term task 
with great political significance, adding that the proper ar.*ngement of these officers 
in the past few years had contributed to the modernization of the Armed Forces and 
provided local governments with a large number of experienced and capable cadres. 


According to reports by local governments, he said, more tian 20 percent of the army 
officers under the battalion level transferred to civilian work since 1975 have been 
promoted to higher posts and 173 have been named national model workers. 


Local governments at various levels have paid much attention to the training of these 
officers while finding new jobs for them, Zhao added. Since 1982, 52 percent of those 
transferred to civilian life have received training of various types and 85 percent of 
those returned to civilian life last year attended training classes. 


These training programs helped the Army otficers require [as received] knowledge useful 
to civilian work and enabled them to adjust quickly to their new jobs, he said. The 
minister pointed out that this year is crucial to the resettlement of the one million 
demobiliz 2d servicemen. 
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More than 350 people from across the country attended the conference at which advanced 
units and individuals engaged in the work will be commended. 


[Beijing XINHUA Domestic Service in Chinese at 1332 GMT on 8 June transmits a similar 
report on the meeting. According to this report, Ku Xianggian, Nie Rongzhen, Yang 
Dezhi, Song Renqiong, and Zhang Aiping wrote inscriptions to greet the meeting. Zhou 
Keyu, deputy director of the General Political Department, spoke at the meeting. He 
thanked the government departments at all levels for the veteran placement work and 
extended his regards to all Army veterans. | 


Resettlement Said ‘Completed’ 
OW112156 Beijing XINHUA Domestic Service in Chinese 1318 GMT ll Jun 86 
[By reporter Meng Yumin] 


{Text] Beijing, 11 Jum (XINHUA) -- The task of resettling Army cadres transferred to 
civilian work in the first year of PLA's organizational reform and strength-reduction 
reorganization has been successfully completed. In 1985, the total number of the Army 
cadres transferred to civilian work who were accepted and resettled by various 
localities in China accounted for 99.8 pe-.cent of the planned figure. 


According to information released by a national conference on placement of Army cadres 
transferred to civilian work which opened today, since Comrade Deng Xiaoping announced 
in June 1985 that the Chine e Covernment had decided to reduce the PLA's strength by | 
million troops, the Leading Group for Placement of Army Cadres Transferred to Civilian 
Work under the State Council has held meetings and assigned to all localities in the 
country the task of resettling Army cadres transferred to civilian work. Local party 
committees and governments at all levels have seriously resettled the Army cadres 
transferred to civilian work and regarded the work as an action to implement the 
central authorities’ strategic decision and support the PLA’s organizational reform aud 


strength-reduction reorganization. Tue departments at all levels in charge of 
placement of Army cadres transferred to civilian work have actively explored new 
methods and ways and taken various actions to promote the placement. Many localities 


have successively held "recommendation meetings,” "“pre-placement consultations” and 
“meetings on exchange of specialized technical cadres, t 
channels, and expedited the placement. In order to properly resettle division-level 
and regiment-level Army cadres, some units even reserved some posts in their leading 
bodies for the Army cadres when the leading bodies were readjusted. A large number of 
specialized technical Army cadres tarnsferred to civilian work have been properly 


placed. 


increased resettlemen 


Qver the past year, new progress has been made in providing training to Army cadres 
transferred to civilian work. All localities have generally set up training 
Organizations and conducted the training on the principle of training before placement 
and learning what the job needs. Of the Army cadres transferred to civilian work, 8) 
percent have been given various specialty training. At present, local training 
facilities are becoming more permanent and concentrated, training centers run by 
colleges and schools are gradually replacing the training classes run by tle 
departments in charge of Army cadre resettlement, and the training is gradually 
reaching an advanced level. 
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In order to solve housing and other problems for the Army cadres transferred to 
civilian work, many localities are curtailing expenditures to make more funds available 
for resettling the Army cadres. The provincial-level allocation for housing 
construction alone totalled nearly 100 million yuan. The Army cadres transferred to 
civilian work have been for the most part accepted and resettled together with their 
dependents at the same time. 


DENG YINGCHAO VISIT WITH XIAN COMRADES REPORTED 


HKO30433 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 1 Jun 86 


[Text] CPPCC National Committee Chairman Deng Yingchao left Xian for Beijing 1 June. 
Comrade Deng Yingchao arrived in Xian on 24 May. During her stay in Xian, she received 
responsible comrades of our province and Xian City and retired veteran cadres and 
visited the memorial hall of the Xian office of the Eighth Route Army. On their way 
from Chongqing back to Yanan in July 1943, when Premier Zhou Enlai and Comrade Deng 
Yingchao passed through Xian, they stayed here. After some 40 years, she came here 
again. She wrote down 14 characters -- Carry forward revolutionary traditions and 
persist in the work style of diligence, thrift, and plain living -- in the room where 
Comrade Zhou Enlai lived in at that time, to mark the occasion. 


In the sitting room of the memorial hall, Comrade Deng Yingchao narrated to the working 
personnel of the memorial hall and the masses who were visiting the memorial hall the 
historical facts that here, in those years, leading comrades of our party and Army 
publicized the principles and policies of the Anti-Japanese National United Front, 
expanded the united front, and persuaded youths [words indistinct] to come to Yanan to 
participate in the revolution. She won the masses' warm applause. Comrade Deng 
Yingchao also cordially talked with Comrade (Huang Hinyou), a bodyguard at that time, 
and had a photo taken with him to mark the occasion. 


During her stay in Xian, Comrade Deng Yingchao also visited the residence of patriotic 
General Yang Hucheng and received (Yang Zhenjing), General Yang Hucheng's daughter. 
She visited and went sightseeing a the museum of wood and terra-cotta figures of 
warriors and horses buried with the first emperor of the Qin Dynasty, Huaqing Pond, and 
(Qinglong) Temple. 


On the eve of her departure from Xian, Comrade Deng Yingchao received (Guo Rumu), party 
branch secretary of (Yuanjia) village, (Yanjia) township, Liquan County. In their 
cordial conversation, she inquired in detail about the situation in production and 
livelihood of the masses of (Yunjia) village. When Comrade (Guo Rumu) said that 
(Yuanjia) village had 6 village-run enterprises and 18 motor vehicles and that the 
per-capita output value last year was some 15,000 yuan, Comrade Deng Yingchao happly 
said: Our village has done very well. However, it will not work if only one village 
becomes rich. We must help the poor villages and poor households become lifted out of 
poverty and get rich and help the peasants basically get rich. 


Before Comrade Deng Yingchao left Xian yesterday, she attended the opening ceremony of 
the Xian City youth and juvenile palace. 


On 1 June, Hao Jianxiu, secretary of the Secretariat of the CPC Central Committee, sent 
a telegram here from Beijing, extending greetings on the opening ceremony of the Xian 
youth and juvenile palace and giving festive regards to the juveniles and children of 
Xian City. 


I, 12 Jun 86 K 8 CHINA 
PRC NATIONAL AFFAIRS 


DENG LIQUN CELEBRATES CHINA DAILY ANNIVERSARY 


OWO30457 Beijing XINHUA Domestic Service in Chinese 1134 GMT 1 Jun 86 
[By reporter Chen Weiping] 


[Text] Beijing, 1 Jun (XINHUA) -- ZHONGGUO RIBAO [CHINA DAILY} held a tea party today 
in Beijing to mark its fifth anniversary. Party and government leaders Zhao Ziyang, 
Peng Zhen, and Deng Yingchao sent separate congratulatory letters and messages to 
ZHONGGUO RIBAO. U.S. President Reagan and former president Nixon also. sent 
congratulatory cables to the English-language daily. 


In his letter, Premier Zhao Ziyang said: "In the past five years ZHONGGUO RIBAO has 
done much work in promoting understanding and friendship between the Chinese people and 
the people of the world and enhancing their economic and cultural exchanges. I hope 
the papers staff will continue to work for a content-rich clear-cut, and lively 
newspaper that both Chinese and foreign readers enjoy reading. 


ZHONGGUO RIBAO is the only English-language daily in our country. Since its first 
edition in 1 Jume 1981, its circulation has continuously expanded. It now has 
subscribers in more than 150 countries. It is published by satellite transmission on 
the same day in Hong Kong and New York. In addition, it also publishes its business 
weekly in North America. 


Some 300 people, including Deng Liqun, Huang Hua, Zhu Muzhi, Rewi Alley, and Israel] 
Epstein, attended today's tea party. Feng Xiliang, editor-in-chief of ZHONGGUO RIBAO, 
made a speech at the party. He expressed his determination to continue to work hard, 
improve work in making news reports and providing information, run the newspaper even 
better, and make great contributions to promoting mutual understanding and friendship 
between the Chinese people and the people of the world. 


DENG LIQUN ADDRESSES GRADUATION CEREMONY 


OWO31L050 Beijing XINHUA in English 0947 GMT 3 Jun 86 


[Text] Beijing, June 3 (XINHUA) -- Speaking at a graduation ceremony today, a senior 
Chinese official stressed that the students should be patriotic in their work and loyal 
to the country, its people and the socialist system. 


The speaker was Deng Liqun, member of the Secretariat of the Chinese Communist Party 
Central Committee. The 96 students received their second bachelor's degree and will be 
working in Sino-foreign exchanges after graduation. 


The students are from the international journalism faculty at Shanghai's Fudan 
University and Shanghai Foreign Studies University and the international cultural 
exchange faculty at Beijing University and Beijing Foreign Studies University. Before 
their enrollment by these universities, they had already studied for three years at 
other colleges and received their first bachelor's degree. The graduates will be 
assigned to work in the Ministry of Culture, the XINHUA News Agency, and the Ministry 
of Radio, Film and Television. 


I. 12 Jun 86 K 9 CHINA 
PRC NATIONAL AFFAIRS 


Deng Liqun told them that to be a patriot is the rudimentary requirement that the state 
and the people ask of them. He hoped that after years of effort, they will become 
communists. This has been the way travelled by many Chinese intellectuals as proved by 
history, he added. He noted that many Chinese college students today like to talk 
about what type of people they will become. In doing this, he said, they should first 
of all get to know what kind of people the country needs, and they should link their 
future with the destiny of the state. He said that China had stepped up its economic 
development and the people's life has somewhat improved, but there is still poverty and 
ignorance. He therefore asked them to be prepared to undergo hard struggles. 


Minister of Culture Zhu Muzhi also spoke. He said that many people are needed to 
engage in Sino-foreign exchanges and that they should have professional skills and know 
foreign languages. 


He noted that China has signed 113 agreements on cultural exchanges with 69 foreign 
countries, and the number of exchange projects as reached 2,800. Radio Beijing last 
year received ninety thousand letters from foreign listeners while the English 
newspaper CHINA DAILY has increased its circulation to a hundred thousand as compared 
with ten thousand five years ago. 


PENG ZHEN STRESSES REFORMS IN HENAN ADDRESS 


HKO70113 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 6 Jun 86 


[Text] Peng Zhen, member of the Political Bureau of the CPC Central Committee and 
chairman of the NPC Standing Committee, conducted investigation and study in Zhengzhou 
and Luoyang in Henan from 1 to 5 June. On 4 June, Comrade Peng Zhen made an important 
speech at a meeting to leading comrades of the party, government, and Army in the 
province. 


Comrade Peng Zhen siad: I have been to two factories during this visit. The 
ideological and mental state of the workers is very good. With production of the 
factories and rural areas invigorated, everything else is easy to run. The present 
good performances of Henan, with its population of over 70 million, could not have been 
achieved without the efforts of the leadership at all levels. In looking at a person's 
work performance, we should see whether he does things advantageous for developing the 
social productive forces. = 


Comrade Peng Zhen said: Reform is aimed at developing the social productive forces. 
In judging whether reforms are correct, we should see whether they help develop the 
social productive forces. Not many problems have appeared in reform. In future there 
will be more problems that we have not foreseen. We must not retreat from reform just 
because a few problems appear. We must carry out reforms while advancing and solve 
problems in the course of reform. 


Comrade Peng Zhen also spoke on straightening out party style, strengthening party 
unity, and so on. [passage indistinct] 


Comrade Peng Zhen said: In viewing problems, we should distinguish between basic 
Marxist theory and its application. [words indistinct] The development of the 
productive forces causes changes in the production relations and the superstructure, 
but there is no change in the basic principles. 
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Reform is precisely carried out in accordance with basic Marxist principles. 
Production relations that do not accord with the development of the productive forces 
must be reformed. We should not only carry out reforms now; we must continually carry 
out reforms in the future. The basic principles and spiritual essence ot basic Marxist 
truths existed in the past, exist now, and will continue to exist in the future. 


The 7 June HENAN RIBAO reports this news on the front page. It also publishes a 
photograph of Comrade Peng Zhen chatting with workers during his visit to Zhengzhou 
Electric Cable Plant. 


On 2 June, Comrade Peng Zhen, accompanied by Henan Provincial leaders Yang Xizong and 
Zhang Shude, braved the 37 degree heat to tour the site of the Huang He road bridge at 
Zhengzhou, which is now under construction. He cordially received labor models and 
advanced workers engaged in building the bridge, and also observed the construction 
work. [passage indistinct] This will be the country's largest road bridge. [passage 
indistinct] 


LI PENG ADDRESS ON ENVIRONMENTAL PROTECTION 
OW060537 Beijing XINHUA Domestic Service in Chinese 1310 GMT 5 Jun 86 


[By reporter Gu Honghong] 


[Text] Beijing, 5 Jun (XINHUA) -- At 1500 today, World Environment Day, Li Peng, vice 
premier of the State Council, and Kang Keqing, vice chairman of the CPPCC National 
Committee, attended a ceremony and planted evergreen "peace trees" at the Chinese 
Children's Center to express the desire and determination of the Chinese people in 
protecting the environment and safeguarding world peace. 


Planting the "peace trees'' is an important event in China to mark International Peace 
Year and World Environment Day. After planting the trees, Vice Premier Li Peng made a 
speech. 


Li Peng said: Today is World Environment Day. In its "Declaration on Human 
Environment,'' the UN Human Environment Conference held in Stockholm 14 years ago issued 
the great call to "protect and improve the environment for the sake of this generation 
and future generations."' Today the Chinese people are successtully carrying out their 
Seventh 5-Year Plan for National Economic and Social Development. During the next 5 
years, we will adhere to the general policy of “enlivening the domestic economy, 
Opening our doors to the outside world, and building a socialist society with 
distinctive Chinese characteristics"; we will adhere to reform and persist in improving 
the material and cultural lives of the people in urban and rural areas on the basis of 
developing production and achieving better economic returns. 


Li Peng pointed out: Protecting the environment is one of China's basic national 
policies. The environment protection law promulgated in 1979 clearly stipulates that 
"the purpose of the PRC environment protection law is to ensure that natural resources 
are rationally exploited in the course of socialist modernization; guard against 
pollution of the environment and destruction of the ecology; create a clean and 
harmonious living and working environment; protect people's health; and _ promote 
economic growth."" China is a developing socialist country, and the fundamental purpose 
of developing production is to benefit the people. We need both a peaceful and 
civilized environment -- a clean, beautiful, and comfortable environment suitable for 
production and living. 
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We believe that we certainly can achieve this objective as long as we give full scope 
to the superiorities of our socialist planned economy; adopt correct principles and 
policies; improve our management through the scientific approach; and integrate 
economic, social, and environmental benefits. 4 


Li Peng also expressed the wish that the evergreen trees he planted will grow sturdily 
along with the offspring of the Chinese people in a peaceful and beautiful environment. 


Also participating in planting the "peace trees" today were Gu Ming, head ot the 
Economic Legislation Research Center under the State Council, and Ye Rutang, minister 
of urban and rural construction and environmental protection, as well as Ota Masahiro, 
deputy representative of the Asia-Pacific Regional Office of the UN Environment 
Programme, and (Jiahar), representative of the Environmental Coordination Department 
under the UN Economic and Social Commission for Asia and the Pacific. 


ZHANG JINGFU ATTENDS TITLE CONFERRING MEETING 


OWO92222 Beijing XINHUA Domestic Service in Chinese 1456 GMT 9 Jun 86 
[By reporter Ge Daxing] 


[Excerpts] Beijing, 9 Jun (XINHUA) -- The State Administration of Building Materials 
Industry, the Urban Construction Workers Trade Union, and lthe Building Materials 
Workers Trade Union of China today conferred the title of national building materials 
model worker on 228 cadres, workers, and staff members who have made outstanding 
contributions to reform and development of China's building materials industries. At 
the same time, they also conferred the title of advanced unit on 92 units of the 
building materials industries. A title-conferring meeting was held in the Huairen Hall 
at Zhongnanhui today. Present at the meeting were Wang Ping, Wang Shoudao, Xiao Ke, 
and Cheng Zihua, members of the Standing Committee of the Central Advisory Commission; 
Zhang Jingfu, State Councillor; Ma Wenrui, vice chairman of the CPPCC National National 
Committee; and responsible persons of the departments’ concerned. They issued 
certificates of merit and certificates of honor titles to the model workers and the 
advanced units' representatives. 


Yuan Baohua, vice minister in charge of the State Economic Commission, emphasized at 
the meeting: We must correctly appraise both merits and demerits of the reformers and 
distinguish between principal and secondary aspects. We should strictly distinguish 
between unhealthy practices and some slip-ups caused by lack of experience or by not 
knowing clearly the limits of current policies. The comrades who take the lead in 
making reforms should have a pioneering perseverance. Leading cadres at all levels, 
particularly veteran cadres, have the responsibility to cherish, support, and protect 
the reformers and be their powerful backing Yuan Baohua called on the model workers 
and advanced units of the building materials industry to persist in reform and spur on 
the entire building materials industry to rely on technical progress and better 
management to bring greater prosperity to our great motherland during the Seventh 
5-Year Plan. 
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Praises Building Industry 
OWO72140 Beijing XINHUA Domestic Service in Chinese 1119 GMT 7 Jun 86 


(By reporter Ge Daxing] 


[Excerpts] Beijing, 7 Jun (XINHUA) -- The State Administration of Building Materials, 
the urban construction workers trade union, and the building materials workers trade 
union of China commended 228 model workers and 92 advanced units of the building 
materials industries for their contributions to China's four modernizations. State 
Councillor Zhang Jingfu attended the first meeting of model workers and advanced units 
of the building materials industries held in Beijing today. He extended his regards 
and greetings to the model workers and representatives of the advanced units. 


In his speech, Zhang Jingfu spoke highly of the contributions made by the building 
materials industries to China's industrial and agricultural production and national 
defense contruction and to the improvement of the people's living standards. He 
particularly praised the building materials industries for having made outstanding 
achievements in reforms in the last 2 years. He emphasized that the building materials 
industries are important basic and backbone industries having a bearing on the national 
economy as a whole. Generally speaking, he said, the products of our building 
materials industries, particularly high-grade and new-type building materials, do not 
come close to meeting the needs of our economic development. 


Zhang Jingfu held that the devotion and hard work of the vast number of building 
materials workers should be respected by he whole society. He said: Most building 
materials enterprises are located far away from cities or are in outlying regions. 
Both the workers’ lives and work are harder than others. I hope that party and 
government leaders and economic management departments at all levels will show concern 
for the development of the building materials industries and help building materials 
enterprises solve problems. 


Zhang Jingfu encouraged the advanced units and model workers of the building materials 
industries to persist in making reforms, work hard together and promote’ technical 
progress, bring about greater prosperity to their industries, and make new 
contributions to a successful fulfillment of the Seventh »-Year Plan. 


XI ZHONGXUN, OTHERS ATTEND BEIJING CHORUS 


OW060556 Beijing XINHUA Domestic Service in Chinese 1607 GMT 5 Jun 86 


[By reporter Li Derun] 


[Excerpts] Beijing, 5 Jun (XINHUA) -- Ebullient and inspiring songs moved the hearts 
of the audience. Tonight at the Huairen Hall in Zhongnanhai, some ensembles gave 
choral performances as part of the activities to mark the Second Beijing Choral 
Festival. With great interest, Xi Zhongxun, Li Desheng, Huang Zhen, Liao Hansheng, Kang 
Keqing, Chen Haosu, Zhou Weizhi, Gao Zhanxiang, and Li Huanzhi attended the performance 
and enjoyed the rich and varied chorus along with other spectators in the capita. 


After the performance, Xi Zhongxun and other leading comrades went on stage to 
congratulate the singers on the success of their performance and to pose with them for 


photographs. 
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NEW VIEW TOWARD SCIENCE, TECHNOLOGY URGED 


HKO61546 Beijing RENMIN RIBAO in Chinese 5 Jun 86 p 5 
[Article by Ma Hong: "Look at Scientific and Technological Progress From a New Plane" | 


[Text] In his report to the 12th CPC National Congress, Comrade Hu Yaobang pointed out: 
"The modernization of science and technology is a key link in our four modernizations." 
In 1982, at a national meeting to present scientific and technological achievement 
awards, Comrade Zhao Ziyang said: "Economic construction must be supported by science 
and technology." "Scientific and technological work should serve economic construc~— 
tion." Commenting on the world's new technological construction, he said that our eco- 
nomic construction and scientific and technological work should be based on the present 
circumstances and that we should strive to satisfactorily fulfill our tasks and, at the 
same time, be farsighted; examine the new trends in world economic, scientific, and 
technological development; and think about the problems of what we should learn from 
others and what merits our attention in order to make our socialist modernization fur- 
ther successful. We must get a correct idea of and handle well the relationship between 
science and technology on the one hand and modernization on the other, the relationship 
between science and technology on the one hand and economic construction on the other, 
the relationship between China's economy, science, and technology and those of the world, 
and the relationship between reality and the future from this new plane. Obviously, 
an in-depth study of the theoretical and practical problems regarding scientific and 
technological progress in China with the purpose of making this progress contribute to 
the country's coordinated economic, scientific, technological, and social development 
is an important task confronting us. 


In the mid-1950's, we raised the slogan of march toward science and technology. In 1962, 
we formulated a 10-year program for scientific and technological development, implemented 
the principle of independence, self-reliance, and keeping one's initiative in one's 
own hands, made preparations for the development of A-bombs, H-bombs, and satellites, 
and decided to study the latest scientific and technological achievements and to apply 
them in industry and agriculture. Since the 3d Plenary Session of the llth CPC Central 
Committee, science and technology have been exalted as a productive force and the key 
to modernization. This indicates that our cause of socialist constructionand scientif- 
ic and technological development has entered a new stage. 


We should be able to see that the country's scientific and technological development 
has given great impetus to the development of its national economy. 


The rapid development of Daqing is inseparable from the attention given to scientific 
and technological progress and the scientific and technological progress achieved by 
Daqing is inseparable from the attention given to science and technology by Daqing's 
leaders. One cannot adequately account for Daqing's success in terms of a "revolution- 
ary fighting spirit." One must also acknowledge the power of "science and management 
(scientific management )." 


In the 2 years starting from the beginning of 1984, the leaders of Daqing and others 
involved organized some theoretical and practical workers to study earnestly and care- 
fully under the guidance of the tenets of Marxism and with a systematic approach the 
scientific and technological progress achieved by Daqing and the problem of how to give 
impetus to social and economic development by relying on scientific and technological 
progress. 
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They arrived at a clear understanding of the relationship between scientific and tech- 
nological progress and economic development, helped people more conscientiously and en- 
thusiastically give impetus to economic development on the basis of scientific and tech- 
nological advances, and provided a scientific basis for the formulation of a strategy 
for coordinated economic, scientific, technological, and social development in the fu- 
ture. Their success in this regard is given adequate expression in a book’ entitled 
"Scientific and Technological Progress and Daqing's Development and Construction." 


Despite the winding course of Daqing's development, all our people know that Daqing has 
positively contributed to the country's industrial and economic development and to its 
socialist construction. This book has great reference value for those who want to ac- 
quire further scientific understanding of the past and present of Daqing and for those 
plotting its future. 


In the past, by adhering to the principle of self-reliance and fighting hard in spite 
of hardships, Daqing, a red flag on the industrial front, inspired and guided thousands 
upon thousands of people to fight for the socialist modernization of the country. In 
the future, it is still necessary to carry out socialist modernization in this spirit 
and, from the high plane of the current situation and on the basis of the view’ that 
China's economic and technological development is part of world economic development, 
to give thought to various problems and pay close attention to world development trends. 
Thanks to the world's new technological development, we have been able to adhere to the 
principle of self-reliance and independence, and keeping one's initiative in one's own 
hands and, at the same time, to discard traditional methods, to selectively import the 
appropriate advanced technology from foreign countries, to bypass some technological 
development stages, to directly apply some of the fruits of the new technological revo 

lution, to produce some high-quality products, and to attain better economic results 
by cutting down on the consumption of energy and raw and processed materials and by us- 
ing funds economically. Now, we can take advantage of the structural readjustment of 
the economies of the developed countries and the intense competition between various 
countries to develop our economy, technology, and trade and to combine technological 
development with trade. We can also learn from the developed countries’ modern manage- 
ment methods and their experience and adopt new technological! measures to speed the re- 
form of management and raise efficiency. In conclusion, the opportunities and chal- 
lenges resulting from the situation characterized by reforms, the opening up policy, 
and revitalization require us to formulate our strategy for economic, technological, 
and social development on the basis of a new viewpoint, a new approach, and new methods. 


COMMENTATOR ON DECISION-MAKING IN HIGHER LEARNING 


HK100827 Beijing RENMIN RIBAO in Chinese 4 Jun 86 p 1] 


[Commentator's article: "Enhance Decisionmaking Power in Running Higher Learning Insti- 
tutions" | 


[Text ] As a base for training qualified personnel, the higher learning institutions 
should be a relatively independent entity of teaching and scientific research. This 
entity should maintain independently responsible, flexible, and varied links with pro 
duction, scientific research, society as a whole, and various fields in terms of policy 
and limitation of powers. 
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The management and operation of the entity should also conform with the law on education 
work. However, for a long time we have been used to using administrative methods ts 
administer schools, and the relevant departments of the government have been exercisins 
excessively rigid control over the higher learning institutions, so that higher leacning 
institutions now lack their due vitality. What is worse, the government has not one 
the things which it should have done. Under such circumstances, the State Council hes 
recently promulgated the "Provisional Regulations on the Management of Higher Education," 
stipulating that while strengthening and improving its macroscopic guidance and manage- 
ment over higher education, the state will also expand the decision-making power of the 
higher learning institutions. It can be said that the "provisional regulations" hsve 
grasped one of the key links in the higher education siructure. 


In order to expand the decision-making power of the higher learning institutions, the 
relevant departments of the government should first of all simplify their administration 
and delegate power. The "provisional regulations" specifically and respectively define 
the limits of the management responsibilities of the State Education Commission, the 
relevant departments of the State Council, the relevant departments of the local govern- 
ments, and the higher learning institutions themselves. In the course of implementing 
the “provisional regulations," whether the power can be smoothly delegated, truly dele- 
gated, or falsely delegated will mainly be decided by the attitudes, measures, and work 
of the departments responsible for education. It will also be determined by the cooper- 
ation and support of other government departments. Because of many years of rigid con- 
trol, it is understandable that some people will feel uneasy and unassured about the 
delegation of decision-making power to higher learning institutions. However, since 
the orientation of the reform is clear, we should do the work well and delegate’ the 
decision-making power well. The delegation of power does not mean to let things drift, 
nor does it mean noninterference. To help the higher learning institutions solve the 
problems which they cannot solve by themselves by offering macroscopic guidance accord- 
ing to the “provisional regulations" is just the area which the relevant departments 
reasonsible for education should open up or improve. 


The delegation of decision-making power to higher learning institutions will inevitably 
increase the responsibility of higher learning institutions. Having the decision-making 
power in the eight fields of self-management, finance, capital construction, personnel 
affairs, assessment and employment of teachers, teaching, scientific research, and aca- 
demic exchanges, the higher learning institutions will have the capability to actively 
satisfy the needs of economic and social development. How the institutions will be run 
will be determined by the ability of the leaders of the institutions. The higher learn- 
ing institutions should not only have the decision-making power, but also know how to 
use and make good use of the decision-making power. Some of the measures adopted by 
the higher learning institutions have a great impact on the various fields of the so- 
ciety. Thus, when using the decision-making power, we must pay attention to the social 
effects of every measure. How to make good use of the decision-making is something new 
faced by the leaders of all higher learning institutions. Power always comes with re- 
sponsibility. 


The “provisional regulations" is only a basic document. As far as the concrete mea- 
sures and methods regarding the delegation of power are concerned, the State Education 
Commission will make some necessary and detailed measures. The relevant departments 
of the State Council and the relevant departments of the local governments will also 
take some measures in light of their respective realities, so that the higher learning 
institutions will have regulations to go by. 
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Like other reform measures, the delegation of more decision-making power to higher learn- 
ing institutions is a completely new cause. Therefore, in the process of the reform, 
problems will inevitably emerge. We should be mentally prepared for this. When new 
problems emerge, we should conscientiously carry out investigations and research and 
carefully solve the problems. We must not doubt our orientation, stop our work, or take 
the road back. When implementing the “provisional regulations," let us push forward 
with the reform of higher learning institutions and serve the building of the socialist 
modernization with our creative work. 


AIR FORCE TO SET UP CIVIL AVIATION CORPORATION 


HK110320 Beijing CHINA DAILY in English 11 Jun 86 p 1 
[By staff reporter Liu Dizhong] 


[Text ] The Air Force is to set up a new airline, which will ease the present strain 
on domestic air transport and add an element of competition. 


The new civil aviation corporation, as yet unnamed, is to be established jointly by the 
Air Force of the People's Liberation Army and United China Airlines (UCA). 


The move is part of the Air Force's effort to help meet the growing demand for air tran- 
sport, as urged by the Central Military Commission, according to Hong Wenkui, deputy 
general director of UCA, in an interview with CHINA DAILY. 


China's open policy has greatly spurred the development of the nation's civil aviation. 
Last year, more than 7.5 million passengers were carried by the Civil Aviation Admini- 
stration of China (CAAC) -- the country's principal airline -- double the figure of 1980 
when the country began opening up. 


But, Hong said, passengers, both Chinese and foreign, frequently complained about the 
shortage of flights, though air travel is still considered a luxury in China. 


The UCA, established with the help of the Air Force in 1984, was among several new air- 
lines set up in the past two years to ease the problem. So far UCA has 10 routes, in- 
cluding ones from Beijing to the tourist centres of Hangzhou and Wuxi and Beijing to 
Shenzhen, one of the nation's special economic zones. With its fleet of military craft, 
UCA has carried more than 100,000 passengers since 1985. 


The new airline corporation will open several new routes, including Beijing-Chengdu- 
Lhasa, Beijing-Xuzhou-Shanghai and Beijing to Guilin and Beijing to Lushan Mountain, 
two of the most beautiful scenic spots in China. With its headquarters in the Beijing 
Hotel the airline will fly in and out of the capital's military airport at Nanyuan in 
the city's southern suburbs. It will open its own ticket offices as well as taking over 
existing UCA offices. 


Hong said the new airline was aiming to carry more than 200,000 passengers by the end 
of this year. Hong has been appointed as deputy general director of the new airline 
which is to start official operation “in the near future". 
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The Air Force, Hong said, would provide the airline with as many airports and planes 
“as possible", including Soviet-built Ilyushin 18s, the 164-seat Tupolev-154 and Bri- 
tish-made Tridents and Viscounts. In the future the airline plans to expand with co- 
operation from provincial governments and enlarge its fleet with more up-to-date models. 
Services, such as fuel supply, pilots and flight crew, ground staff, maintenance and 
in-flight meals, would be supplied by the Air Force, Hong said. 


In return, he said, the new airline corporation will hand over 75 per cent of its annual 
profit to the Air Force. The new airline plans to expand its charter service around 
China, mainly for foreign diplomats, tourists and delegations. 


Last year, Harry Gray, chairman of the Board of the U.S. United Technologies Corpora- 
tion, Daim Zainuddin, finance minister of Malaysia and Armand Hammer were among those 
who took charter flight while visiting China. 


The establishment of UCA and other local airlines since 1984 has broken CAAC's monopoly 
on air travel within China. The new airline corporation would increase competition, 
Hong said. But, he added, competition was not a bad thing. “It will help improve Chi- 
na's civil aviation, particularly in-flight service." The State has always set ticket 
prices. However, Hong said, the new airline would sell tickets at discount prices off- 
season and during school vacations. 


RENMIN RIBAO COMMENTS ON HOUSEHOLD BUSINESSES 


HK101437 Beijing RENMIN RIBAO in Chinese 6 Jun 86 p l 
{[Commentator's article: “Household Businesses Are in the Ascendency" | 


[Text] The operational structure of agricultural production has changed from the "three- 
level ownership by the commune, the production brigade and the production team, with 
the production team as the basic accounting unit" into a two-tier operation, with the 
household as the base. That is the main content of China's reform of the economic struc- 
ture in the rural areas as well as the basic reason for the marked accomplishments in 
rural development. Now, making complete and perfect and developing household business 
has already become an important task. 


The widespread institution of the contracted responsibility system based on the house- 
hold and linking remuneration to output has in a few years’ time broken through the long- 
term stagnant and passive situation in China's agricultural production, and resulted 
in vigorous momentum for development. The key factor is the change in the peasants' 
indifference toward land, the situation in which labor and compensation were out of 
joint, and the separation of producers from managers back in the time when things were 
done in a "great flourish." Now the peasants are simultaneously producers and managers. 
And they have formed a new-type relationship with the land and production results. This 
conforms to the present condition of China's level of social and economic development 
as well as the characteristics of agricultural production as an enterprise which must 
adapt measures to local conditions. Therefore, the vigor stimulated by household busi- 
ness is like the momentum of a rushing river, flowing down with all its might. 
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The household business in agriculture at the present stage in China are based on cooper- 
ative economy, and have developed within the larger environment of the national economy 
with public ownership in the dominant place. Whether there is contracted land or pri- 
vate plots they are all under collective ownership. Household businesses are a combina- 
tion of “unification” with “separation,” and the basis for the two-tier operation. We 
should not regard household business under the socialist system the equal of those under 
private ownership. The more so should we refrain from turning household businesses a- 
gainst three cooperative economy. If the contracted responsibility system on a house- 
hold basis is negated as an important layer in cooperative economy, it would mean negat- 
ing the fruits of the first-step reform in the rural areas, and the danger exists for 
turning back to the old path of “being large in size and having a high degree of public 
ownership,” and "eating from the same big pot." 


The general condition of China's agriculture at present is: the proportion of tradi- 
tional farming represented by manual labor and draft animals is still considerably great, 
while the proportion of modernized farming is still rather small, it is still in the 
process of gradually changing from self-supporting and partially self-supporting prod- 
uction to commodity, specialized and modernized production. This level of productive 
forces has determined the necessity and protracted nature of separate and diversified 
household businesses. That will, of course, brirg about some difficulties in the macro- 
control of agriculture. It is necessary for us to follow the laws «erning social and 
economic develoment in macrocontrol, to use more economic and legal approaches, to im- 
prove the organization and managerial level of commodity production, and to harmonize 
the relations between social needs, the national plans, and household business. We 
should guard against sheer reliance on administrative means, and the rigid implementa- 
tion of mandatory plans. Experience has shown: household businesses and macrocontrol 
can be harmonious and household businesses are not opposites to modernized production, 
and much can be accomplished in the modernization of agriculture on the basis of house- 
hold businesses. The rapid development in the application of agricultural science and 
technical know-how and the upgrading of the level of specialization and socialization 
in agricultural production in the past few years with the widespread institution of 
household management have proven this. 


In the course of development of China's agriculture, the vitality of household businesses 
is just beginning to make itself felt, and household businesses are in the ascendancy. 
In order to further bring into play the role of household businesses, it is necessary 
to do a good job in all kinds of socialized service work, to earnestly solve the prob- 
lems and difficulties of individual housheolds, to organize a rational flow and com- 
bination which will mend the shortcomings of household businesses, and are favorable 
to the essentials of production, and to promote the renovation of production skills and 
upgrade the mangerial level. Developing and making perfect and complete household busi- 
nesses is not an expedient measure. It should be given a prominent position and seen 
as exploring a path for the development of agriculture with Chinese characteristics in 
our understanding, and regarded as a long-term principle to be earnestly implemented 
in practice, so that the initiatives of both the collective and the individual may be 
brought into play in mutual coordination, and the steady and healthy growth of the ru- 
ral economy may be ensured. 
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CHINA DAILY EDITORIAL ON HOUSING CONSTRUCTION 


HK110308 Beijing CHINA DAILY in English 11 Jun 86 p 4 
{Editorial by Guo Liyu: “Housing Headaches in Cities"] 


{Text ] Much has been said about the recent boom in housing construction across’ the 
country. but this does not mean that the average Chinese is getting the housing he 
wants. 


In fact, while housing construction can be seen in almost every city, urban workers still 
face housing shortages. 


There are several contributing factors: population increases and insufficient action 
by authorities. But the most devastating obstacle to solving housing problems is the 
low-rent system. During the previous Five-Year Plan (1981-85), the State invested tens 
of billions of yuan each year in urban housing, PEOPLE'S DAILY reported. 


Housing built within the five years surpassed the total of the previous 30 years. Even 
sO -- as an example -- an estimated 38 percent of families in the city of Tianjin do 
not have adequate housing, according to a signed article in the paper. There are too 
many cases of two or three generations living in one crowded room, young people yearn- 
ing for a single room where they can set up their bridal bed, and married coupies who 
are still living with their parents. 


At the same time, the local government of Tianjin not long ago confiscated around 2,270 
vacant rooms, a total of 61,000 square metres. All these rooms had long been unoccupied 
although they had been rented to various residents. Similar cases were reported in 
Beijing and Shanghai, the PEOPLE'S DAILY article said. 

For years, China has practised "housing allotment," which means that the State pays for 
the building of housing to be assigned to urban workers, and gets back only a tiny frac- 
tion of its investment in rent. Sometimes, the monthly rent is as low as a few cents 
per square metre. 


This indicates that a few privileged citizens who are able to rent more housing than 
they need are enjoying an unfair amount of these State subsidies. To handle housing 
distribution better, three steps should be taken, an article in ECONOMIC DAILY suggests: 


-- Many more living quarters should be sold to individual buyers instead of being rented 
at irrationally low rates. In light of present low wage standards, the State could ex- 
periment with a three-price scale based on each buyer's income: full price, partial 
subsidy and preferential price -- for low wage earners. 


-- A certain number of older State-owned houses should be sold at discount prices. The 
State thus would be able to retrieve money tied up in housing and re-invest it. The 
new owners could then improve the housing at their own expense. 
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-- Most important is to reform the existing rental system. Housing subsidies wil! stil! 
be necessary. The question is how to handle them. 


The monthly journal CHINA'S ECONOMIC STRUCTURE REFORMS suggested two ways: hidden and 
open subsidies. The former means that present low rents should be kept, and those who 
could not otherwise afford State-owned housing should get State subsidies. 


The open-subsidy method would raise housing rents to the real value of the housing. The 
State would have to give a compensating subsidy to every urban dweller -- as it does 
now tor non-staple foods, a practice begun when food prices rose drastically in recent 
years. 


The journal pointed out that the open subsidy would mean that the more housing space 
one got, the more he would pay out, since the subsidy would not increase. The open sub- 
sidy would also involve less paperwork. Rents should also reflect the housing's conven- 
ience to transport, public amenities and shopping facilities, it says. 


GEZHOUBA GENERATOR IN OPERATION; ‘WORKING WELL' 


HK100813 Beijing CHINA DAILY in English 10 Jun 86 p l 
[By staff repoiter Xu Yuanchao] 


[Text] Yichang, Hubei -- The Gezhouba Dam on the Yangtze River, China's largest hydro- 
electric power station, has already begun to live up to its full economic potential, 
according to a local official. 


The 120,000-kilowatt No 8 power generator went into operation yesterday and at the end 
of its 72-hour trial run last Thursday, it had produced 11.4 million kilowatt hours of 
electricity, said the official, who works for the Gezhouba Hydropower Engineering Bureau 
under the Ministry of Water Resources and Electric Power. 


A test report approving the new generator was passed yesterday morning by a 40-member 
assessment committee authorized by the Ministry. 


Nhen Gengyi, committee director, told CHINA DAILY that the generator, the first stage 
of the second phase of the dam project had been completed a month ahead of schedule and 
was “working well.” 


He said another generator would start operating at the end of this month and two more 
were planned to be completed by the end of the year, bringing the project up to an an- 
nual generating capacity of 1.46 million kilowatts, producing 8 billion kilowatt hours 
of electricity, about 10 percent of China's total hydro-electric power output. The Gez 

houba power plant has been connected to the Central China power grid to supply four pro- 
vinces -- Hubei, Hunan, Henan and Jiangxi. 


The second stage of the project, which began in 1982, will cost about 2.4 billion yuan 
and involves the building of the western section of the dam, which includes the power 
plant and a lock for ships up to 10,000 tons. 
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Ten generators will be installed in the next two years and the whole project is expected 
to be completed by 1988 -- a year ahead of schedule. 


The first stage of the project, with a designated capacity of 965,000 kilowatts, was 
completed in 1983. 


Yue Rongshou, chief engineer of the Gezhouba Engineering Bureau, said that construction 
of the dam had raised the level of the Yangtze, alleviating the problem of blockages 
caused by landslides at the Xiling Gorge. 


In the past five years, 7.4 million passengers and 20 million tons of cargo have passed 
through the dam's ship locks. In the first four months of this year alone, 805,000 pas- 
sengers and 1.6 million tons of cargo went through. 


The power station has produced 26.7 billion kilowatt hours of electricity since 1981] 
and the gross value of industrial and agricultural output using power from the Gezhouba 


has reached 80 billion yuan, of which 16 billion yuan went to the State. 


$1.5 BILLION RAISED BY ISSUING BONDS ABROAD 


HK170908 Hong Kong ZHONGGUO XINWEN SHE in Chinese 2031 GMT 16 May 86 
[Report: "China Raises Funds Totaling U.S. $1.5 Billion Overseas by Issuing Bonds" ] 


[Text | Beijing, 16 May (ZHONGGUO XINWEN SHE) -- From 1982 to the end of April 1986, 
China issued bonds in foreign currencies 14 times in capital markets in the FRG, Hong 
Kong, and other areas and raised funds totaling $1.5 billion. 


JINGJI RIBAO says today that according to officials of the State Administration of Ex- 
change Control, during the Seventh 5-Year Plan period, Chinese financial institutions 
will continue to issue bonds abroad under the unified administration of the People's 
Bank of China and thus raise some foreign exchange funds in a planned manner’ in order 
to satisfy the demand of our economic construction. 


China has issued bonds 11 times in Japan to raise funds totaling 260 billion yen, twice 
in the FRG to raise 300 million Deutsche marks, and once in Hong Kong to raise 300 mil- 
lion Hong Kong dollars. 


Of the four institutes that have issued bonds, the Bank of China has issued bonds six 
times, the China International Trust and Investment Corporation has done so five times, 
the Fujian Investment Enterprise Corporation has done so twice, and the Shanghai Invest- 
ment and Trust Corporation has done so once. 


JINGJI RIBAO ON DEVELOPING PRC CAPITAL MARKET 


HK161249 Beijing XINHUA Hong Kong Service in Chinese 0712 GMT 15 May 86 


[Report:  "JINGJI RIBAO Commentator Stresses That China Should Establish a Capital Mar- 
ket and Develop It Step by Step" -- XINHUA headline] 


[Text ] Beijing, 15 May (XINHUA) -- JINGJI RIBAO today published an commentator's ar- 
ticle saying that China should gradually open and build a capital market, which will 
play an important role in improving the market mechanism, ensuring the most efficient 
distribution of funds, and achieving the best economic results in the use of funds. 


tho 
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A capital market is a place in which those who need capital may obtain capital from the 
capital supplier in a certain form. The offering and acceptance of capital in society 
have direct and indirect channels. Through buying shares and bonds, capital suppliers 
can directly offer capital to those who are raising funds. The banking institutions 
act as the indirect channel for the offering and acceptance of capital. The owners of 
funds deposit their money in the banks, and the banks use this money to offer loans or 
buy securities so as to offer capital to those who need it. In China, the transfer of 
funds is mainly indirect, and a direct channel for capital movement has not been devel- 


oped yet. 


The article says: As the commodity economy is developing in China and a commodity mar- 
ket with Chinese characteristics has been forming, there is an objective need to build 
an integrated and extensive capital market to facilitate capital movement and to coor- 
dinate the supply and demand of funds. 


The article reviews the problems in the existing monetary management system in China 
and points out that without a domestic capital market, we will not be able to effective- 
ly control the general scope of credit and money supply and will not be able to properly 
employ such economic levers as prices, interest rates, and credit and to coordinate their 
roles. It will thus be difficult for us to turn our direct economic control into in- 
direct control. 


The article says that in order to build a socialist capital market with Chinese char- 
acteristics, a good job should be done in handling the following: 


-- In order to enliven the circulation of funds, it is necessary to first facilitate 
the movement of credit funds between various banks. Credit funds are used through cir- 
culation. Sometimes one bank may hold too much credit funds in its hands and another 
bank may be short of credit funds. This makes it possible and necessary to facilitate 
interbank loans in the same region. The People's Bank should promote the movement of 
credit funds by using other banks' deposits in it. All specialized banks should also 
strengthen their interbank credit transfer business to facilitate the horizontal move- 
ment of funds. 


-- It is necessary to open a discount market and develop discount business. Since all 
sorts of bills are used in commerical credit, it is necessary for the specialized banks 
to handle discounts and acceptance discount business. The People's Bank should handle 
rediscount business for the specialized banks. 


-- A securities law and a securities transaction law should be enacted as soon as pos- 
sible so as to perfect the system of securities issuance and transactions. 


-- We should actively develop indirect capital transfer. The banks have favorable con- 
ditions for taking deposits. At present, the banks act as the main channel for raising 


funds in large amounts to develop the short-term capital market in China. 


CORRECTION TO HU QILI VIEWS REFORM ISSUES 


The following correction pertains to the item headlined “Hu Qili Views Reform Issues 
in LIAOWANG, " published in the 3 June China DAILY REPORT, page K 5, paragraph one, line 
four: 


...member of the Political Bureau and of the... (changing words "Standing Committee" 
to "Political Bureau") 
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ANHU1 GOVERNOR INTERVIEWED ON MILITIA REORGANIZATION 


OWLLOOO/7 Hefei ANHUI RIBAO in Chinese 27 May 86 p l 


[Text] During a meeting attended by first secretaries from party committees of 
departments in the provincial military district, our reporter Yao Lipei_ and 
correspondents Fan Dashui and Jian Wuiyu interviewed Comrade Wang Yuzhao, governor of 
Our province and concurrently chairman of the provincial People's Armed Forces 
commission, and asked him questions on the reorganization of the People's Armed Forces 
departments of our province, transferring them to local administration. Minutes of the 
conversations between the governor, our reporter, and correspondents follow. 


Question: Governor Wang, why should the People's Armed Forces departments’ be 
transferred to local administration? What is the significance of this transfer? 


Answer: The 12th CPC National Congress and the new Constitution have clearly defined 
our current fundamental task, and that is to concentrate our efforts on socialist 
modernization. The enlarged meeting held by the Central Military Commission in 1985 
made a scientific analysis of the international situation and decided to wholeheartedly 
proceed with construction by making full use of the favorable international environment 
and to put the PLA on the track of peacetime construction. To cope with the change in 
the situation and to meet the needs of the nation's economic construction, which is a 
task of overall importance, the PLA has embarked on the significant work of structural 
reform and reduction-in-strength reorganization with the approval of the CPC Central 
Committee. The transfer of county (city, district) People's Armed Forces departments 
to local administration is an important component in this reform. In my opinion, this 
transfer will assist local party committees and governments strengthen their unified 
leadership over the militia and reserve-service work. It will also help local party 
committees and governments coordinate the various departments to support and cope with 
this work. At the same time, it will enable People's Armed Forces departments to play 
a full role in the various tasks centered on economic construction under the direct 
leadership of the local party committees and governments. For the sake of the 
important tasks of carrying out the nation's economic construction and building up our 
Army, we should do our best to make a success of the work of transferring People's 
Armed Forces departments to local administration in accordance with the requirements of 
the central authorities. 


Question: Will there by any change in the nature, work, and functions of People's 
Armed Forces departments after they are transferred to local administration? 


Answer: After being transferred to local administration, People's Armed Forces 
departments will become sub-county units without any change in their nature, work, and 
functions. County (city, district) People's Armed Forces departments will still be 
local military leading organs. They will function as a military department of the 
county (city and district) party committees and, at the same time, a military service 
organ of the governments at the same level. They will be under the dual leadership of 
the county (city, district) party committees and governments and of the military 
organizations at higher level. The post of party committee secretary of the People's 
Armed Forces department is to be filled concurrently by the secretary of the county 
(city, district) party committee. The director or political commissar of the People's 
Armed Forces department will take part in the work of the Standing Committee of the 
county (city, district) party committee and the work of the party committee of the 
military sub-district. 
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The People's Armed Forces department will be responsible for militia and military 
service work in its locality. Party committees and governments at all levels should 
continue to fully incorporate the role of People's Armed Forces departments as military 
leading organs and manage them by using PLA rules and regulations as a guide. People's 
Armed Forces departments should seriously carry out their duties and continue to do 
their work well. 


Question: When will the transfer of our provincial People's Armed Forces departments 
to local administration begin? 


Answer: In our province, such a transfer was started in Suzhou City and Suxian County 
for experimental purposes. Now the experimental work has been completed successfully. 
Using the experienced gained in the experiment, we shall begin transfer work in the 
entire province in the wake of this meeting. The entire work will be completed before 
the end of June to comply with the instructions and demands of the central authorities. 


Question: Specifically what work should be done for the transfer? 


Answer: The central authorities have clearly stated, in specific detail, the procedure 
for transfer of People's Armed Forces departments to local administration. The 
provincial CPC Committee, government, and Military District have also issued a joint 
circular in this regard. All these should be used as a basis for the transfer work. 
Specifically, I think we should grasp four tasks: 


First, we should treat the transfer of People's Armed Forces departments to local 
administration as a matter of prime importance. Military departments should display a 
highly responsible spirit and make the transfer a real success. Personnel doing 
various jobs in People's Armed Forces departments should be readjusted and reassigned 
according to the needs of reorganization. Assignment of cadres should meet the 
requirements of being more revolutionary, younger in average age, better educated, and 
professionally more competent. Particularl attention should be paid to the formation 
of leading bodies, to transfer local authorities leading bodies good in ideology and 
workstyle and professionally competent. In the interest of continuity of the work of 
People's Armed Forces departments, it is necessary to persuade those backbone personnel 
who are good in ideology, professionally competent, and familiar with local conditions 
to remain at their posts. Weapons, equipment, operating expenses, and _ various 
materials should be well managed, and all work, which is the responsibility of military 
departments, should be done well. Of course, the work of transferring county (city, 
district) People's Armed Forces departments to local administration should not merely 
depend on military departments, due to the wide scope and large amount of work and 
because it concerns the implementation of the policy. Also required is active support 
and close coordination from local party committees and governments at all levels. 
Local party committees and governments should take the initiative in shouldering 
responsibilities, doing serious and energetic work, and warmly welcoming and supporting 
the transfer of People's Armed Forces departments to their administration. 


Second, we should do broad and in-depth propaganda and educational work by fully using 
meetings, newspapers, broadcasting, television, andd other means to propagandize the 
important significance of army structural reform and streamlining. We should 
propagandize the role and function of the People's Armed Forces department in the new 
period, and the important contribution of the cadres of the People's Armed Forces 
department in militia work, in building reserve service and the two civilizations. 
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We should help cadres and the masses understand things in a better light, educating 
them to respect and cherish the Army and support army reform. 


Third, local party committees and governments should help the People's Armed Forces 
departments solve problems encountered during transfer work in a down-to-earth manner. 
Certain contradictions and difficulties will appear during the transfer of the People's 
Armed Forces department work to local administration. Local party committees at all 
levels and governments should do a good job in the spirit of strictly following the 
policy, facilitating transfer work, paving the way to long-term construction of the 
People's Armed Forces departments, and bringing about unity in the Army and between the 
Army and the people. They should actively help solve problems in the People's Armed 
Forces department. Currently, People's Armed Forces departments in 33 cities and 
districts in the province have difficulties with office space, automobiles for official 
use, and in housing. All localities are requested to help systematically solve these 
problems. Local public security departments should permit transferred personnel of the 
People's Armed Forces departments to settle down and help them get housing 
registration. All localities should, in accordance with government’ regulations, 
actively and properly handle the problem of job transfers, employment, and schooling 
for dependents of cadres of the People's Armed Forces department. 


Fourth, the Army and localities should jointly oversee transfer work; they should join 
hands to facilitate work for the People's Armed Forces departments, and strive to 
maintain work continuity; equal treatment, attention, and job promotion opportunities 
should be given to both local cadres and cadres of the People's Armed Forces 
departments; they should instill work enthusiasm and creativity in the People's Armed 
Forces department. In arranging work and assigning tasks for People's Armed Forces 
department personnel, we should take into account the work nature and characteristics 
of the People's Armed Forces department, leaving it time and energy to coordinate with 
the central task of the party committee, and enabling it to do a creative and good job 
in its assigned work. All in all, we should, more than ever, do better work in the 
province's armed forces. We must keep up the good work. 


Reporter: Thank you, Governor Wang. By unifying our thinking, pooling our efforts, 
and resolutely implementing the instructions of the CPC Central Committee, the State 
Council, and the CPC Central Committee's Military Commission, we believe the transfer 
of the People's Armed Forces departments in our province will be surely and 
satisfactorily carried out, and a new situation be created in militia and reserve 


service work. 


FUJIAN CONCLUDES CONTRACTS TO USE FOREIGN FUNDS 


OW100632 Beijing XINHUA in English 0542 GMT 10 Jun 86 


[Text] Fuzhou, June 10 (XINHUA) -- In the first four months of this year, Fujian 
Province in southeast China concluded 33 contracts that involve foreign funds, a 
provincial official said here today. These contracts involve a_ total foreign 


investment of 27 million U.S. dollars, 9 million dollars of which have already been 
spent. 


There are 18 contracts for Sino-foreign joint ventures, 12 for cooperative enterprises, 
and three for enterprises with sole foreign investment, according to the official. 


Last year, the province signed a record 300 contracts with foreign investors, bringing 
the figure to a total of 800 over the past six years. 
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GANSU ARTICLE REPROVES OPPRESSING RICH TO SUPPORT POOR 


HKO70611 Lanzhou Gansu Provincial Srvice in Mandarin 2200 GMT 6 Jun 86 


["Chat for Everybody" article by (Zhang Xiaoli): "Do Not Oppress the Rich To Support the 
Poor" | 


[Text] At present the cadres in many places are helping poor households to take the road 
of prosperity for all. This is greatly welcomed by the masses. However, the phenomenon 
of oppressing the rich to support the poor has appeared in certain places. I recently 
observed the following event in MHuining: An affluent peasant who’ encountered 
difficulties in production asked a village cadre to solve them. The cadre said: In 
recent years your car wheels have been revolving rapidly, and you became a 10,000-yuan 
household before others even became well-off. Now we are supporting the poor; we cannot 
take account of the interests of you rich households. 


According to my information, this phenomenon of oppressing the rich to support the poor 
also exists elsewhere. The party's rural policy is to allow some peasants to get rich 
ahead of others and [word indistinct] help all the peasants to follow the path to 
prosperity. We should understand and implement the party policy in an all-round way. We 
should not cease to care for poor households when getting rich is proposed, nor should we 
turn a cold shoulder to peasants who get rich ahead of others, when supporting the poor 
is urged. We should support both rich and poor, and let the rich become still richer and 
the poor catch up with them. Thus everyone in the rural areas can advance toward the 
goal of prosperity for all. 


SOUTHERN GANSU ECONOMIC DEVELOPMENT EXPLORED 


OW100619 Beijing XINHUA Domestic Service in Chinese 0125 GMT 10 Jun 86 
[By reporter Feng Cheng] 


[Excerpts] Lanzhou, 10 Jun (XINHUA) -- Since the beginning of this year, the Gansu 
Provincial CPC Committee and the provincial governments have organized the various 
departments concerned in the province to adopt effective measures to help poor areas in 
southern Gansu drive off poverty and become well-to-do. 


Southern Gansu is located in the southern part of the western Qinling mountains covering 
more than 28,000 square kilometers. Its nine counties have a total population of 2.25 
million people. 


Since the 3d Plenary Session of the llth CPC Centrul Committee, the cadres and masses in 
southern Gansu have brought into full play the spirit of the foolish old man who moved 
the mountains, developed natural resources, and driven off poverty to become rich. When 
Comrade Hu Yaobang visited south Gansu last October, he called for efforts to “grow grass 
and trees, promote farming and animal husbandry, develop a diversified economy, and 
increase industry to become well-to-do." This has filled the people in the whole area 
with even greater confidence. 


However, this area is remote and isolated and lacks qualified people, technology, and 
capital. Its rich resources have not yet been fully tapped, and its economic development 
is quite slow. During 1985, the area's total output value of industry and agriculture 
was only 510 million yuan, and the peasants’ per capita income was 193 yuan. It is the 
poorest area in Gansu, with the lowest per capita income among the peasants in the 
province. 


bho 
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Since the beginning of this year, the Gansu Provincial CPC Committee and the provincial 
government have resolutely implemented the guidelines given by Hu Yaobang in his speech, 
and concentrated its manpower, material resources, and funds to help this area explore 
its natural resources and become rich. 


In late May, Li Ziqi, secretary of the provincial CPC Committee, and Gansu Governor Jie 
Zhijie went to southern Gansu on separate occasions to investigate and study, and convene 
a symposium to develop economy in the area and work out plans and measures for the 
rejuvenation of economy in southern Gansu. The symposium was attended by responsible 
persons of various units directly under the provincial authorities and the leading cadres 
at the prefectural and county levels in southern Gansu. 


With the vigorous support of the Gansu provincial authorities, southern Gansu's economy 
has begun to boom. During the first 4 months this year, a total of 440,000 mu of trees 
have been planted in the whole area, of which 190,000 mu are of great economic value. 
This is the first spring when a vast area was planted with economic forests. This year's 
afforestation targets have been overfulfilled by 38 percent. The output values of 
industry and rural enterprises in the area have increased by 51 percent and 42 percent 
respectively as compared with the same period last year. 


GANSU RADIO DEPRECATES AGRICULTURAL INVESTMENT WASTES 


HK110217 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 10 Jun 86 


[Chat for Everybody" article by (Shang Zonren): "Investment in Agriculture Must Be 
Translated Into Tangible Results" ] 


[Excerpts] Agriculture is the foundation of the national economy. There is no doubt 
that increased state investment in agriculture in recent years is correct. However, 
certain grass-roots units only pay attention to investment and neglect the results, 
resulting in a great waste of capital. Not long ago I returned to my home village, where 
I saw that three mechanically-operated wells built by the village had all collapsed due 
to poor management. I heard that each well needed an investment of 20,000 yuan. Also, 
the government sold saplings for 0.5 to 0.6 yuan each to some peasants to develop fruit 
production. However, the survival rate of the saplings was low due to failure to sign 
responsibility contracts for tending them. These are by no means isolated cases of only 
being concerned with getting financial assistance from elsewhere and neglecting the 
results. 


The reasons for this are, first, certain departments and leading comrades have not 
embraced the idea of serving the people wholeheartedly. Second, when transmitting 
investment tasks to lower levels, certain departments only mention investment criteria 
and neglect results criteria. As a result there is no pressure on the personnel 
involved, and they do not do their work properly. Some only dispatch investment to the 
lower levels without sending technology. As a result, when a project is launched, the 
peasants do not know how to manage things, and it is almost inevitable that the project 
fails. 


The state's investment is limited. How can the four modernizations be carried out if 
there is only investment and no results? Certain grass-roots leading comrades cry out 
for money when they attend meetings or make reports on work at the upper levels. 
However, when the money is in their hands, they spend it in an extravagant and careless 
way without stressing practical results. This style of work must be changed. 
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SHAANXI: XIAN CITY VIEWS SUPPORTING REFORM, REFORMERS 


HK100229 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 9 Jun 8&6 


[Text] The Xian City Economic Structural Reform Office has put forward the following 
five views on supporting reform and protecting reformers: 


1. If reform is controversial and correct conclusions cannot be drawn for the time 
being, we should allow continued experiments along the lines of the original reform plan 
so long as it helps to develop production. The upper-level departments and leaders in 
charge should conduct more investigation and study and avoid making arbitrary changes to 
the reform plan. They should criticize and censure it still less. 


2. When mistakes occur in reforms which are being carried out when the upper levels have 
not defined the policy stipulations, we should focus on analyzing the reasons, learning 
from lessons, distinguishing between right and wrong, and correcting incorrect methods. 
In general, we should not hold those who make such mistakes accountable. 


3. Regarding certain erroneous methods adopted in reform for the sake of invigorating 
the enterprises and enlivening the economy, we should criticize and educate those that 
are not major mistakes of principle. We should, in general, not inflict organizational 
punishment on the person responsible so long as he realizes his mistakes and is willing 
to make things right. We should also adopt a cautious approach in inflicting 
organizational punishment where this is necessitated by major mistakes. We must strictly 
distinguish between mistakes in policymaking and abuse of power. 


4. In general we should not let the enterprise leaders shoulder the responsibility for 
mistakes in work in enterprise reform caused by lack of coordinated or synchronized 
reforms outside the enterprises. 


5. We must hold accountable and resolutely investigate and punish those who, without 
sufficient evidence, spread rumors to harm reformers for their own purposes. 
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HU YAOBANG ANSWERS QUESTIONS FOLLOWING UK SPEECH 
HK120446 Hong Kong WEN WEI PO in Chinese 12 Jun 86 p 2 


[Report by WEN WEI PO reporter group in Britain: "Hu Yaobang Says Reforms Have Not 
Ended; Marked Results Will Be Seen Within 5 Years"'} 


[Text] London, 11 Jun -- After delivering a speech at the Royal Institute of 
International Affairs in London today, General Secretary Hu Yaobang answered questions 
from the audience. Detailed excerpts of the questions and answers are as follows: 


A writer asked: What steps will China consider taking to make the Soviet Union 
withdraw its troops from Afghanistan? 


Hu answered: China resolutely demands that the Soviet Union withdraw its troops from 
Afghanistan, Vietnam, and Cambodia. The unjust wars which have brought disaster to the 
people must be brought to an end. Otherwise, they will have no future! (applause from 
the audience) 


A person from the Midland Bank asked: Has China now reached an appropriate stage which 
enables her to decentralize more power to the lower levels or will she concentrate on 
restoring the control of a centralized power? 


Hu answered: We resolutely conducted reform of the economic structure a few years 
ago. A most important component of the reform is to streamline administration and to 
decentralize power. This policy decision has attained very satisfactory results. It 
is approved by most people but there are indeed a small number ot cadres who want to 
seize back the power that has been decentralized (laughter from the audience). They do 
so because they have not straightened out their thinking and because of force of 
habit. Just as a person who does not bring cigarettes with him but who wants to have a 
smoke will habitually put his hand into his pocket with the aim of taking out a 
cigarette. This does not necessarily mean that these people are fundamentally opposed 
to our economic reforms and the policy of transferring power to the lower levels. We 
will never change the policy of streamlining administration and we will further improve 
this policy. As for a small number of people who have not straightened out’ their 
thinking and who have a strong force of habit, we will convert them by continuously 
applying the method of persuasion and education. Our economic reforms will not stop, 
let alone go backward. It is just like driving a car. We had been going at 80 miles 
an hour for the past few years, now we have slowed down to 60 miles an hour. After a 
couple of years we will again drive the car at 80 miles an hour. I expect that we 
shall be able to see relatively marked and more definite results in our economic 
reforms in another 5 years. 

A reporter from Britain's OBSERVER asked: Referring to the Xinzang issue, under what 
conditions will the Dalai Lama be allowed to return and live in Xizang? Or must they 
live only in Beijing? 


Hu said: We have always welcomed the the Dalai Lama's return. We will make proper 
arrangements for his life and political position in accordance with the wishes of the 
people. We will peresuade our people and other democratic party members to give the 
Dalai Lama preferential treatment for his life and work as best we can. As for his 
return to Xizang, he can return (to Xizang) for a certain period. 
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There will be no problem with this. As for holding the post of chairman or some other 
position after his return, since he has left China for 27 years and since a large 
number of Xizang cadres who are young and experienced have gone into action, will you 
(referring to Dalai Lama) not mess things up by giving wrong orders because you are not 
familiar with the conditions there? (laughter from audience) I can assure you that most 
cadres and people in Xizang will not agree to it if he returns to become the ruler of 
the Xizang people. They will only agree if he should make some contributions to 
China's reunification, national unity, and religious affairs. Let me repeat: We 
welcome him to return and we are responsible for making good arrangements for his life 
and work. 


Question: Professor Fei Xiaotong paid a visit to Australia 4 and 5 years ago. 
Professor Fei said in Australia at that time that China had made some mistakes in its 
policies toward Xizang and Nei Monggol. Have these mistakes been rectified now? There 
is another question. China's population has been constantly growing. It will take 
10-15 years for the policy of one child per family to take effect. Under these 
circumstances, will China's agricultural production be able to meet the needs of the 
growing Chinese population? 


Hu Yaobang smilingly said: Since this debt was contracted by Mr Fei, will it be better 
for him to repay it? (laughter from the audience) 


Fei Xiaotong answer: I shall be very glad to answer this question. When giving 
lectures in Australia about 5 years ago, I once said that our agricultural policy had 
indeed left something to be desired. In 1978 we applied a new policy, that is, th 
land was distributed among the peasants tor their cultivation. Since then, our 
productive forces have grown very quickly. I conducted investigation in the rural 
areas and I saw that the living standards of the people in the rural areas improved 
very quickly. Not only agricultural but also industrial production in villages has 
increased. In Jiangsu, my native place, the income of the peasants has increased by 
100 percent in 5 years. This proves that the current agricultural policy is correct. 
As for the population issue, we must practice birth control. Since liberation, China's 
population has doubled, from 500 million to 1 billion. We started the policy of birth 
control in 1974. In the 1980's we shall still face an upsurge of population growth. 
For this reason, we must carry out the policy of one child per family. In my view, 
this is an emergency measure. Like driving a car, when the car moves too fast, we 
should put on the brakes. I believe that the growth of China's population wil] 
probably stabilize in 10 years. By that time, China will have 1.2 billion people. We 
will continue to increase our agricultural production in order to meet the needs of the 
population. The growth in China's agriculture has now exceeded that of the population. 


A member of the Human Rights Group of the British Parliament asked: Some people in 
China have published underground publications, which carried articles criticizing the 
government. As a result, they were arrested. Will the Chinese Government plan to 
grant a special amnesty to these young intellectuals, such as Wei Jingshen and Liu 
Qing, and use their intellect in the service of China's modernization? 


Hu replied: I can tell our friends that no one has been put into prison since the end 
of the Great Cultural Revolution because of his different political views. Only those 
who have violated our country's constitution were imprisoned according to the law. 
This reminds me of a saying by Mr Montesquieu of France. What is freedom? He said: 
Freedom means the right to do things that the law allows. 
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Views Succession, N-Power 
HK120702 Hong Kong WEN WEI PO in Chinese 12 Jun 86 p 2 


[Special dispatch by WEN WEI PO resident correspondents group in London: "Hu, Zhao To 
Follow Deng Xiaoping's Example, Cut Down Their Amount of First-Line Work From Next 


Year" ] 


[Text] London, 11 Jun (WEN WEI PO) -- AT 1700 (London time), CPC General Secretary Hu 
Yaobang gave a 35-minute press conference at the hotel where the Chinese delegation was 
staying. Besides General Secretary Hu, Vice Premier Li Peng, CPPCC Vice Chairman Fei 
Xiaotong, Vice Foreign Minister Zhou Nan, and over 100 Chinese and foreign reporters 
attended the conference. 


Before answering reporters’ questions, Hu Yaobang said at the conference, "My visit to 
Britian was short, but it has impressed me deeply. I have been warmly welcomed and 
received by Prime Minister Thatcher » 4d the government, various circles and the people 
of your country. I warmly find cuat like China, Britain also cherishes its long 
history and cultural tradition. Through generations of hard work, the British people 
have scored tremendous achievements in economic, scientific and technological, and 
cultural fields. They have many things worth learning from and worth referring to. 
During my visit, I have held very sincere and friendly talks with Prime Minister Mrs 
Thatcher. Vice Premier Li Peng, CPPCC Vice Chairman Fei Xiaotong, and I have had 
wide-ranging contacts with the people of all circles in your country. I feel deeply 
that the party in power, the opposition, and the people in your country all have the 
sincere desire to continue to develop your friendly and cooperative relations with 
China. This has filled me with confidence in the bright future for Sino-British 
relations. Now, I am ready to answer your questions." 


Question by reporter fron Hong Kong's TA KUNG PAO: My question is: China's current 
view on the issue of world peace is not the same as its views in the 1950's, 1960's, 
and 1970's. During your visit to Britain, you have time and again talked about this 
issue. I would like you to tell us how this view has changed and why. 


Answer: This is based on our view of the development of the world situation over the 
past few decades, in which there has been tremendous growth in the force of world 
peace. What I should mention particularly, is that the countries and people in both 
Western and Eastern Europe are not willing to see a new world war. With our 
independent diplomatic policy to pursue peace, China is also playing a certain role in 
safeguarding peace. Therefore, we should revise the estimate we made many years ago 
that "wars are unavoidable.” 


Question: General Secretary, both you and Premier Zhao Ziyang have mentioned that in 
making major policy decisions in China, Deng Xiaoping continues to play the key role. 
Do you then think that another number one decisionmaker will emerge when it is 
impossible for Deng Xiaoping to make policy decisions? Or will questions then be made 
by a group of people collectively? 


Answer: All our friends know that beginning in 1978, whenever there was a major issue 
in our country, Chairman Deng Xiaoping put forward a proposal and then it was agreed on 
and decided by us. Since about the year before last, our Comrade Deng Xiaoping 
proposed to the CPC Central Committee that from then on he wanted to put forward less 
proposals and that Hu Yaobang (laughter) and Zhao Ziyang (laughter) had to put forward 
their proposals on our country's major issues for our discussion. 
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Therefore, over the past 2-3 years, in accordance with Comrade Deng Xiaoping's desire, 
Cormade Zhao Ziyang and I have put forward relatively more proposals on major state 
issues. Of course, we have also played a relatively greater role in making policy 
decisions. Of course, this included the consent of Comrade Deng Xiaoping and other 
comrades. However, I am not young either and am 70 years old now. Comrade Zhao Ziyang 
is 4 years younger than I and is now 66. Therefore, I hold the same opinion as Zhao 
Ziyang. Honsetly, beginning next year, we should both put forward less proposals and 
thus let younger people put forward more proposals. A few years later, we will 
gradually be retired. Therefore, from this we can see that there is no succession 
problems and there will certainly be continuity in China's policies. 


Question by reporter from Radio Television Hong Kong: Since the accident at the Soviet 
Chernobyl nuclear power station, Hong Kong people have been increasingly more worried 
about the nuclear power station to be built at Daya Bay, Guangdong, only 50 km from 
Hong Kong. Last weekend, Hong Kong people held a demonstration demanding that the plan 
for the construction of the nuclear power station be abandoned. Will China take into 
consideration delaying the construction. Or, will it move the site of the station a 
little further away from Hong Kong? 


Answer: Concerning this, our Vice Premier Li is a specialist. He will answer this 
question for me and give me a chance to smoke. 


Answer by Li: This is my profession. Since the accident at the Soviet Chernobyl 
nuclear power station, China and other countries in the world are very concerned about 
it. What we now plan to adopt is entirely different from the technology adopted by the 
Soviet Union at the Chernobyl power station. Safety is guaranteed and has undergone 
the test of prolonged operation. This technology is generally adopted in Europe. For 
example, 70 percent of the nuclear power stations in France use this technology and al! 
these stations have operated very satisfactorily. But this does not mean that we do 
not pay attention to this issue. On the contrary, both in designing, building, and 
operating the power station, we will adopt a series of very vigorous measures to ensure 
its safety. Precisely as reported in today's newspapers, when we were holding talks 
with Mrs. Thatcher, we also discussed this issue. Therefore, we have not yet seen any 
necessity for abandoning the construction or moving the site of the nuclear power 
station as you have mentioned. However, we are willing to conduct wide-ranging 
internal cooperation concerning the issue of the supervision of nuclear safety. 


Question by reporter from the British Broadcast‘*<« “orporation: Queen Elizabeth plans 
to visit China next October. Will you then inv ue British prime minister again? 


Answer: We are very pleased that, at China's invitation, her majesty will visit China 
next October. I want to tell you once more that her majesty will be accorded a warm 
and grand reception by the Chinese Government and people. As for the prime minister, 
at the banquet the other day, I said that I welcomed her visit to China at anvtime that 
she thought convenient, because her previous visits were all too short and turried. I 
hope she will come to see more of China, and in particular, the Chinese people's 
feeling of friendship for the British people. 
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Questions by reporter from Britain's FINANCIAL TIMES: 1) You have just said that from 
next year, you will reduce some of your responsibility. Does this mean that you will 
resign your office at the CPC Congress next year? 2) There seems to be _ some 
stagnation in China's economic development this year. How is the Chinese Government 


going to solve this problem? 


Answer: Next year, we will hold the 13th CPC National Congress. The 6th Plenary 
Session of the 12th CPC Central Committee scheduled for next September will make a 
decision concerning the holding of the CPC Congress next year. As for me, I think that 
beginning mext year, all my principal responsibilities should be reduced. As to 
whether the CPC Congress next year will reelect me, it is hard for me to say. If they 
do not elect me, that will not be a matter of resignation, but a matter of being 
removed from my office without resignation. (laughter) Li interrupted: I will 
continue to vote in your favor. (laughter) Yu: You have only one vote! As for the 
second questions, has there been a halt to China's economic development this year? 
There has not been any halt. Our growth rate was too high last year and was in our 
view excessive. If we do our work satisfactorily, this year's growth rate will be 8-9 
percent, 1-2 percent greater than our planned target. We-have not stopped our economic 
reform either. Today, at the Royal Institute of International Affairs, I said that the 
pace of our economic reform will not be as fast as last year and the year before last. 
If we compare our reform to driving a car and say that the speed last year was 80 miles 
per hour, then that for this year will be 60 miles an hour. China will not give up its 
reform half way because our reform is aimed at enabling us to maintain quick, steady 
and harmonized development of China's economy for several decades to come. 


Question: With regard to financial principles, Mr Chen Yun pursues relatively moderate 
policies. Would you tell me what role he is now playing in China's’ policy 
decisionmaking? Another question is: China plans to raise funds in Japan's capital 
market. Will this affect China's current cooperation with the World Bank? 


Answer: Comrade Chen Yun is a well-experienced and long-tested leader of our party who 
has very good ideas, and he is now one of the five members of the Standing Committee of 
the CPC Central Committee. All of us, including Comrade Deng Xiaoping respect his 
opinions very much. As for the guess by some people abroad, such as what was said 
about reform faction...conservative faction...There are no such things. As for the 
funds that our economic circles plan to raise in Japan, they will be small in amount 
and will not have much effect, or be in conflict with, our cooperation with the World 


Bank. 


WEN JIABAO REPLACES WANG ZHAOGUO IN CPC GENERAL OFFICE 


HK120122 Hong Kong TA KUNG PAO in Chinese 5 Jun bo p l 


("Special Dispatch": "Wen Jiabao Replaces Wang Zhaoguo as Director of CPC Central 
Committee General Office") 


[Text] Beijing, 4 Jun -- There has been a change at the top of the General Office of 
the CPC Central Committee. Wang Zhaoguo will no longer hold this post concurrent with 
his other posts, and will be replaced by 44 year-old Wen Jiabao [3306 1367 1405]. 


After completing his postgraduate studies at the Geology College in 1968, Wen Jiabao 
worked in the geology department in Gansu Province. He was transferred to Beijing in 
1982 to be director of the Reform Research Office of the Ministry of Geology and 
Minerals. In October 1983 he was appointed vice minister of this ministry. In October 
1985 he was transferred to the post of deputy director of the General Office of the CPC 


Central Committee. 
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CHENG MING ANALYZES CPC CONFLICT IN LITERATURE, ART 


HK101251 Hong Kong CHENG MING in Chinese No 104, 1 Jun 86 pp 6-10 
["Notes on a Northern Journey" by Lo Ping: "Is HONGQI Criticizing Deng or Liu"™] 
[Text] The Names of Big Officials Withheld Where Prohibited Films Are Concerned 


Several writers and theorists were debating a problem: What is, after all, the situa- 
tion in literature and art and academic circles at present? Someone said that is is 
“very favorable." Another said that is is “favorable in a limited way". Still another 
said that it is "favorable in a middling way." The consensus was that it is "favor- 
able." What are the areas reflecting things being favorable? 


“Officials Going Underground and Execution by Shooting Giving Way to Murder" 


This line, qualifying as an illustrative quote, is what Beijing literature and art cir- 
cles use to review the features marking the current situation in literary and artistic 
creation. What is said “is traceable to life and to reality." For example, the "W.M." 
was banned in Beijing. But no one could figure out who the important person responsible 
was for the ban. Several telephone calls to the Youth Art Theater elicited the same 
reply that it was the Central Propaganda Department. The person who answered the tele- 
phone did not dare to reveal his name. “Let a document be issued about the ban." But 
no promise was given about the release of a document about the prohibition. This meant 
that no one dared to hold himself responsible. The official executioner had gone under- 
ground in a switchover from the previous practice of open criticism and rectification 
to secret attack and assassination. Those who answered the phone were big guys and the 
like in the theatrical field. Not one of them dared to refuse putting things into prac- 
tice. 


What does the matter of officials going underground show? This may be explained »; four 
Chinese characters which mean: It is dangerous to incur public wrath. 


Can you say that the situation is not favorable? 
Hu Qiaomu Burst Into Tears After Viewing the “Evil Spirits" 


Of course, assassination can be more terrible than execution. But assassination does 
not necessarily lead to a person's death. 


The Youth Art Theater rehearsed a play in Shanghai. It reflected the younger genera- 
tion’s mentality, concepts, and envisioned goals for the future. The play, entitled 
“Evil Spirits," left Shanghai spectators spellbound. Hu Qiaomu went to see the play. 
After returning home, he began to cry. The young spectators had responded with unusual 
passion to the show. He cried, because it “pained” him to see how the young people had 
now degenerated. During those few days he kept calling Qing Yi. He made eight or nine 
telephone calls. He started out by criticizing the play, but toned down his criticism 
from one call to the next. He ended up by saying that there was no problem with the 
matter of presentation. Qing Yi hurried to find a theater for the presentation of the 
play lest there might be a change. 


From this, it can be seen that the situation is not too favorable. 
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Film Circles Dare To Resist 


Recently, everyone in Beijing film circles talked about tue "miscarriage" matters con- 
cerning the "twin awards" (Golden Rooster Award and Hundred Flowers Award) for’ this 
year's films. It was said that the "miscarriage" or "the slowness in coming" of the 
"Golden Rooster Award" was because some people in the Secretariat of the CPC Central 
Committee had given it "a kick." They do not like "Wild Mountains" and "Black Cannon," 
films that experts in film circles had in mind as award winners. Instead, they favored 
something else. Both sides held out. The Golden Rooster Award could only be set aside. 


This points to two problems. One is that high-ranking officials still want to inter- 


vene. The other is that literature and art circles dare to resist. Has there been a 
change in the situation? (A separate article by a contributing editor of this magazine 
deals with the Golden Rooster Award case -- editor's note) 


The film originally given the prize for the best male actor in this year's Golden Roost- 


er Award is "Black Cannon." There has recently been quite a lot of debate in theoreti- 
cal circles, because the film is a bit similar in nature to the "Ma Ding incident" and 
the "Liu Zaifu incident." Engineer Zhao Shuxin in the "Black Cannon," "Ma Ding" (the 


pen name of Song Longxiang, a professor of the Philosophy Department of Nanjing Univer- 
sity) in the ""Ma Ding incident," and Liu Zeifu (a theorist in literature and art cir- 
cles and president of the Institute of Literature under the Academy of Social Sciences) 
in the "Liu Zaifu incident" are figures of the same type. All they know is how to dedi- 
cate themselves to their own profession or career. They are just too nice. The last 
thing on their minds is that some people are talking about them behind their backs. 
The three matters, linked up, are what some people in Beijing call the “three major in- 
cidents." The "three major incidents" also surfaced at the same time. Is this sheer 
historical coincidence or historical necessity? 


"Black Cannon" in Unexpected Trouble 


The engineer in "Black Cannon" is “a fictitious character" in the novel "Romantic Black 
Cannon," originally written by Zhang Xianliang. Some people say that two persons, one 
imaginary and one in real life, should not be linked. A friend in Beijing film circles 
told me that "Black Cannon" is actually not an invention. The engineer mentioned there- 
in is also a person, alive and kicking. Rea! life does not resemble what DAZHONG DIAN- 
YING [Films Of The Masses] said of the film: "The scene is near fantasy." 


It turns out that Zhang Xianling's novel was based on a true story. In the autumn of 
1984, Wang Zhougui, vice chairman of the Ningxia Autonomous Regional Writers' Associa- 
tion, told this story to Zhang Xianliang: An engineer of a research institute in Yin- 
chuan City went to Xian City on business and stayed in Room No 304 of a certain build- 
ing. He was a chess enthusiast and often played chess with a roommate. Only after he 
finished business and returned to Yinchuan did he find that a "black cannon" had been 
lost. He immediately sent a cable to his fellow chess player of the said building: "The 
black cannon has been lost. I hope that you can find it for me." It turned out that 
this "suspicious" cable did not reach his friend. Instead, it was handed over to the 
public security bureau by an “extremely alert" service worker. The last thing that this 
engineer had in mind was that because of this, the unit to which he belonged would start 
investigating him, inside and out, for as long as half a year. 
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"Honeymoon Plot" 


"Ma Ding", or Song Longxiang, is the youngest of the protagonists in the "three major 
incidents." He only became 30 this year. During winter vacation, he married Little 
Zhou, a postgraduate of the Internal Medicine Department of the Nanjing Railroad Medical 
College, and returned to his hometown, Yancheng, for his honeymoon. The last thing he 
imagined was that someone had, behind his back, worked out "a honeymoon plot" -- the 
"Ma Ding incident." 


When the incident first created a big stir in Beijing, Ma Ding was left in the dark. 
Some people said jokingly that Song Longxiang had dropped a "hand grenade" in Nanjing 
which "exploded" in Beijing. On 4 March, when JINGJI CANKAO reported an an editorial 
by ZHONG BAO in the U.S. (and added headlines and wording of a critical nature), Song 
Longxiang still did not know that he was among "certain economists of our country" being 
criticized for their "swallowing foreign learning without digesting it." He had origi- 
nally studied philosophy and did not start out as a student of economics. Someone said 
jokingly that Song Longxiang was really “one sitting on excrement (death) without smel- 
ling it." [The two characters, shi 1452 and si 2984, sound alike in Chinese] 


The "Ma Ding incident" and "Black Cannon" both represent acts on a small scale that in- 
volve a sneak attack and bloodless killing. These acts suffice to keep people busy cop- 
ing with them and even put them to death. In the past year or two, these incidents have 
been frequent occurrences. For example, what is strange about Beijing's investigation 
of Liu Binyan, Anhui's investigation of Wen Yuankai, Shenzhen's investigation of Xu 
Jiangya, and so forth is that these "back-to-back" "investigations" took place given 
such backgrounds as "the golden age of freedom in writing," "reform getting off to a 
good start," and "an atmosphere of academic freedom." So some people call these "honey- 
moon plots." Some people among Chinese Communist reformists energetically try to honey- 
moon with intellectuals, but conservatives look for and activate their “black cannon" 
(a chess piece with which to attack reformists). 


Therefore, the current situation is favorable, but it is still not "very favorable." 
Perhaps it is still a long way away from being "very favorable." 


The storm raised by Hu Qiaomu and others about Ma Ding has been quelled by the supreme 
Chinese Communist authorities. Conservatives have fought and lost a battle. But they 
will "carry out an endless revolution" and will not call it quits. On its front page, 
QUANGMING RIBAO carried the first article criticizing Liu Zaifu. Then, HONGQI publish 

ed a lengthy article criticizing Liu. Thus, there again appeared the "Liu Zaifu inc: 

dent." 


The "Liu Zaifu Incident" Carries Typical Significance 
Of the "three major incidents," the "Liu Zaifu incident" carries typical significance. 
Liu Zaifu was the first reform model cited by the Chinese Communist reformists in the 
ideological field. Conservatives in high places, like Hu Qiaomu, Deng Liqun, and others, 
had long wanted to get rid of him. 


From the end of 1984 to early 1985, the Chinese Communist reformists had the intention 
of carrying out reforms in the ideological field. The "Fourth Congress" of the Chinese 
Writers' Association marked the beginning of this reform. It was claimed that Hu Yao- 
bang at that time said: In places where intellectuals are concentrated, such as the 
Academy of Sciences, we should not have a party committee set up, but only keep a gene 

ral party branch secretary to take charge of party affairs (quoted approximately). This 
was a signal to carry our reforms and march forward. 
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It was a source of inspiration to many people in literature and art circles and theore- 
tical circles. At that time, the central authorities conducted an experiment. In the 
Institute of Literature under the Academy of Social Sciences, with more than 130 wor- 
kers, an opinion poll and a direct election were held. The election results showed that 
young assistant research worker Liu Zaifu received the largest number of votes. He be- 
came the first president of an institute under the Academy of Social Sciences elected 
by direct vote. This move was a source of great inspiration to those in theoretical 
circles but was not accepted by the conservatives. They said that this was giving up 
party leadership. Due to the conservatives’ vehement opposition and interference, the 
Institute of Literature's way of doing things was not popularized. Liu Zaifu also again 
became a thorn in their sides. 


Liu Zaifu was emancipated in his thinking and had the courage to think and to create 
innovatively. He wrote many theoretical articles on literature and art that showed sound 
judgment. They were not only hailed by the people in literature and art circles but 
also aroused the attention of Chinese Communist reformists in high places. This also 
made him an object of jealousy and attention among conservatives. Liu Zaifu was some- 
one who counted. His toppling would deal a heavy blow to reformists. This is the rea- 
son why the conservatives kept finding excuses to deal with Liu Zaifu. 


Small Steps by Lin Mohan in Defiance of Discipline 


Do not think that the conservatives’ open criticism of Liu Zaifu in HONGQI by name is 
a move open and above-board. Their handling of Liu Zaifu also began with small steps 
of a secret nature. 


Liu Zaifu came out with many theoretical articles. But instead of first refuting these 
articles theoretically, the conservatives pinned down several lines in an internal speech 
by Liu Zaifu, without criticizing him by name. He who first initiated this small step 
was what Beijing cultural circles called a "down-and-outer on the cultural scene" -- 
Lin Mohan. In an article entitled "What Should Be the Standards Set for Writers," 
on the front page of this year's 21 February issue of GUANGMING RIBAO, Lin Mohan attacked 
Liu Zaifu by insinuation. 


The article began by citing a few lines by Liu Zaifu from an internal speech: "In our 
country, there exists the practice of imposing standards on writers that should not be 
imposed, using nonliterary standards in criticizing literature, and asking writers about 
subjects unrelated to writers. We often feel that it is not enough for a writer to be 
just a writer. He is being required to be a revolutionary, a propagandist, a statesman, 
a dialectical materialist, and even a good father or mother. But a writer cannot be 


allowed to be a humanitarian." Concerning this internal speech by Liu Zaifu, documents 
printed for internal reference are specially inscribed with the words: "Not to be quo- 
ted."" But Lin Mohan acted in defiance of discipline and arbitrarily quoted the speech 


for criticism in GUANGMING RIBAO. Liu Zaifu was speaking from the depths of his mind. 
Lin Mohan's seizing on what Liu said as an excuse to assert himself will not be discus- 
sed here. 


Liu Zaifu's Innate Knowledge and Courage 


Liu Zaifu is a writer of understanding. He cherishes a high sense of responsibility 
toward the people and the country's future. 
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Given difficulties in reform, he attended a CPPCC meeting at the end of March and felt 
that it was time for him to speak out. At the CPPCC meeting on 4 April, he boldly put 
forth a 7-point suggestion: "Several Ideas Concerning a Strategic Shift in Emphasis 
in Cultural Work." At this time, it has been said that he would be made an object of 
criticism in aHONGQI aritlce, but he felt duty-bound to speak his mind. 


Liu Zaifu thinks that cultural work and theoretical work should be linked with economic 
reform and that after a shift in emphasis in national work to modernization, the focus 
of ideological and cultural work should not be “class struggle." He raised seven points 
in his suggestion. At a group discussion, he specially stressed the third point in the 
suggestion: "We should strive to create a cultural atmosphere and an environment of 
cultural mentality compatible with modernization. Not given such an atmosphere and such 
an environment, we would wrongly assess the situation and exaggerate the problems in 
reform. This would bring more mental pressure to bear on reformists than was justified 
by actual difficulties, and would likely deprive reformists of the courage to face up 
to scientifically analyzing existing problems. To create an environment of cultural 
mentality and a cultural atmosphere compatible with reform, we should not magnify indi- 
vidual phenomena as problems possessing the nature of a trend. Nor should we magnify 
local problems as ones bearing on the whole situation. Still less should we criticize 
innovative theories under study and likely to prove correct as something wrong. To do 
so would lead to the artificial creation of social mental tension and the loss of nec- 
essary cultural conditions for reform." 


The Rather Threatening Tone of the Lengthy HONGQI Article 


Liu Zaifu's suggestion won the praise of Hu Qili and others but suffered from a sniper's 
attack. The No 8 issue of HONGQI later carried a 15,000-character-long article by Chen 
Yong, a responsible person of the Policy Research Institute under the Secretariat of 
the CPC Central Committee, entitled "The Problem of Methodology in Literature and Art." 
It exposed and criticized the articles previously published by Liu Zaifu, mentioning 
his name. It was pointed out that this “has a bearing on the destiny of Marxist China 
and on the fate of socialist literature and art in China." Was this not frightening? 


Liu Zaifu was once a member of the Standing Committee of the All-China Youth Federation. 
After the downfall of the gang of four, he was one of the cadres sent by the Deng-Hu 
group to take over HONGQI. The last thing expected was that HONGQI today would make 
him an object of attack. 


After the publication of Chen Yong's article, the editorial department of HONGQI immedi- 
ately held a "forum." The participants were mostly those of the same sort as Chen Yong 
and others. Some people said: The good article that we have long awaited has at last 
come. It was really a “victory celebration meeting.” 


Chen Yong Criticizes the "Theory That Only Productivity Counts" 


In his article, Chen Yong said much about literature and art. The main point he wanted 


to get across, as a study shows, is that literature and art should serve politics. These 
words, detested by literature and art circles, were not clearly spelled out and this 
shows that he had ulterior motives. A serious problem is a sudden switchover in apply- 
ing his pen to the criticism of the "theory that only productivity counts." He said: 


I. 12 Jun 86 W ll CHINA 
HONG KONG MEDIA ON CHINA 


"Now we can still see the prevalence of the idea that the development of capitalist pro- 
ductivity, including the development of social sciences and technical sciences, can de- 
cide everything." 


"That vulgar idea that treats economic cooperation as the only deciding factor in social 
life, ... is incompatible with the concept of historical materialism. Then, what we 
now encounter is even the problem of treating productivity as the only deciding factor 
in social life (including of course also literature and art). Obviously, this viewpoint 
is even worse than what was criticized by Engels in his later years." 


Chen Yong opposed treating productivity (including science and technology) as a deciding 
factor in social life, but without suggesting any other “deciding factor." Did he want 
to suggest "class struggle"? Or did he find it difficult to get around to broaching 
the subject? He just talked about the climate and soil fertility. Could these also 
be “deciding factors"? 


A Review of History: HONGQI's Previous Criticism of Deng 


The criticism of the “theory that only productivity counts" is not something new. Dur- 
ing the "Cultural Revolution," ultra-leftists and the gang of four first criticized Liu 
Shaoqi's theory regarding "class struggle being a thing of the past" and “the main task 
of our poeple and party now being the quickest possible development of productivity,” 
claiming that this was the "theory that only productivity counts," "running counter to 
the proletarian revolution.” 


Later, in 1975, with Deng Xiaoping's comeback, this “revolutionary mass criticism" great- 
ly escalated. The gang of four mobilized all propaganda tools in their hands, including 
newspapers, magazines, broadcasting stations, books, and the stage, in criticizing Deng 
Xiaoping's theory and practice in promoting production and construction, claiming that 
the line represented by Deng Xiaoping was “reactionary” and "revisionist." The writers 
hired by the gang of four, such as Cheng Yue and Chi Heng of HONGQI and Liang Xiao and 
others of Beijing University and Qinghua University, though not unanimous in their argu- 
ments, shared mainly the same view. It was that class struggle decided the development 
of productivity and history and was entirely compatible with the line of “making revolu- 
tion and stimulating production" put forward by Mao Zedong. To oppose production as 
being the only final deciding factor, the scholars representing the gang of four made 
much of the word "only," negating productivity as the only final deciding factor. After 
the "Cultural Revolution," the gang of four's criticism of the "theory that only produc- 
tivity counts" was subject to severe criticism. 


Reality in the past few years has shown that the readjustment of the relations of pro- 
duction and the development of productivity have stimulated progress in various aspects 
of social life. Of course, the reaction of ideology and the superstructure on the eco- 
nomic base is quite inadequate, or, in Beijing's parlance, “not properly linked up as 


part of the whole." But given the major changes that have taken place in the economic 
base, a breakthrough in cultural, art, and academic development can appear sooner or 
later. Now it seems that a start has been made in heading for a breakthrough. This 


has made conservatives feel uneasy. 
Chen Yong Borrows the Gang of Four's Tune in Criticizing Deng 


If a comparison is made between Chen Yong's article in the No 8 issue of HONGQI in 1986 
and the articles criticizing the “theory that only productivity counts" carried in HONG- 
QI between 1975 and 1976, people will be in for a shock, as they cannot help suspecting 
that literature and art commentator Chen Yong of quite some fame, a big general under 
Deng Liqun, a great master of theory, in his piece copied some chapters from HONGQI ar- 


ticles of 10 years ago. 
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The viewpoint of Chen Yong, who opposes productivity as the deciding factor or the only 
deciding factor in social life, was obviously the stuff of Cheng Yue, Chi Heng, and the 
like. Similar tactics were used in even citing the arguments of Marx and Engels. For 
example, Chen Yong referred to Engels and said such things as that Engels had never con- 
sidered that "the economy is the only deciding factor in social life." He also said 
that this viewpoint was "sternly criticized by Engels in his later years." Chen Yong 
did not quote the text of Engels’ work. Why? This is because this line in Engels' let- 
ter "To Joseph Bloch" ("Selected Works of Marx and Engels," Vol 4, p 477) repeatedly 
quoted out of context by the gang of four, refers to “class struggle." 


Criticizing Deng Xiaoping's general line and specific policies on economic development, 
reform, and openness through the criticixm of Liu Zaifu is the plot of the HONGQI arti- 
cle. This situation shows that the struggle between "conservatives" and “reformists" 
is unusually acute. 


Reformists Not Satisfied With the HONGQI Party Newspaper Supporting Liu Zaifu 


According to authoritative sources in Beijing, central reformists in high places long 
ago had complaints about the Policy Research Institute and other central departments 
which Deng Liqun and Chen Yong took charge of. It was held that they had failed to re- 
port conditions factually. Therefore, at one stage, the central authorities could not 
help sidestepping these departments and went directly to the first line to collect in- 
formation. Liu Zaifu was one of the persons whose opinions were listened to. He re- 
ported much about the actual conditions of the people. This made Hu Qiaomu, Deng Liqun, 
and others feel extremely dissatisfied. 


The HONGQI article aroused strong reaction from the CPC Central Committee. Zhu Houze, 
director of the Central Propaganda Department, was very angry over the action of HONGQI 
in carrying an article criticizing Liu Zaifu. Recently, a national conference of heads 
of propaganda departments of various provinces and cities was held. Copies of Liu Zai- 
fu's "suggestion" at the CPPCC meeting were specially printed. It was demanded that 
they be studied to get rid of the evil influence of HONGQI. 


In a commentator's article entitled "Support Exploration and Encourage Creation," the 
12 May issue of RENMIN RIBAO criticized Chen Yong's article in HONGQI without mentioning 
his name. The same day, Xu Jingchun, editor of GONGREN RIBAO, who first edited and dis- 
tributed the article about Ma Ding, came forward and appealed in the Shanghai press: 
"Prudence must be exercised in criticizing bourgeois liberalization theoretically. What 
is needed more at present is bold exploration. What we need more is protection of vigor 
and courage displayed in exploration. ...Without allowing any mistakes, how can we ex- 
plore things? If theoretical workers worry all the time about the label of '‘liberali- 
zation’ being imposed on them, how can they go about the business of research? Not al- 
lowing any mistakes in exploration doubtless means the prevention of the discovery of 
truth." 


I. 12 Jun 86 W 13 CHINA 

HONG KONG MEDIA ON CHINA 
On 19 May, RENMIN RIBAO again carried a commentator's article entitled "Create a 
Favorable Environment an Atmosphere -- More on Exploration and Creation in Literature 
and Art." The article criticized certain people for their "being in the habit of 
applying stereotyped patterns in judging things and lacking a sensitive and tolerant 
attitude toward certain new explorations and new attempts in literature and art." The 
viewpoint of the article was usually close to that of Liu Zaifu. This was perhaps also 
a response to the HONGQI article. 


HONGQI Must Rebuild Its Self-—Destroyed Image 


GUANGMING RIBAO originally wanted to carry the full text of the lengthy HONGQI 
article. It also dropped hints that Liu Zaifu could write something in reply. But so 
far nothing has been done. It was said that the HONGQI magazine had recently been in 
an unusually embarrassed position and was trying to rebuild its self-tarnished image. 
This magazine was even prepared to tone things down and treat the Liu Zaifu incident as 
purely a matter of debate about literature and art theory. 


The 1 May issue of HONGQI had actually shown a subdued tone. In an article in this 
issue (No 9), Hu Sheng, Liu Zaifu's superior and president of the Academy of Social 
Sciences of China, suggested that there should be no taboos in academic research, with 
tolerance for error. Allowing no error meant "dealing a fatal blow with the stroke of 
a club." In addition, it admitted that some scholars had not consciously applied 
Marxism to academic research, but their research was beneficial to the people. These 
words were aptly directed. Obviously, this article was helpful to HONGQI RIBAO, this 
"theoretical attack" by conservatives has obviously been repulsed. 


Ba Jin Praises Liu Zaifu 


Liu Zaifu, subjected to attack by HONGQI, did not feel the least disheartened. On 10 
May, the Shanghai conference on strategic research in cultural development opened. 
Scholars of Beijing and Shanghai gathered together for exchanges. Liu Zaifu also 
attended the conference and gave a speech. He put forward the view that "there is also 


the problem of a shift in the focus of cultural work." It was said that the response 
was quite good. On his visit to Shanghai this time, he received a welcome and support 
from Shanghai cultural circles. Ba Jin also praised him as a good man. Some 
well-known writers were also prepared to write something in support of him. Liu 


Zaifu's fate is much better than Wang Ruoshui's. This shows that the situation has 
changed. The time when Hu Qiaomu, Deng Liqun, and the like can freely bring the 
pressure to bear on people is probably not far from its end. 


Of course, people must still be on the alert. There is absolutely no smooth and flat 
path leading from the absence of freedom to freedom. 


UPHOLDING ‘DOUBLE HUNDRED’ PRINCIPLE IN LITERATURE STRESSED 


HK111000 Hong Kong ZHONGGUO TONGXUN SHF in Chinese 1017 GMT 10 Jun 86 


[Article by Shi Fu: "Strengthen the Legal System in Order To Protect the ‘Double 
Hundred’ Principle" -- ZHONGGUO TONGXUN SHE headline] 
[Text] Hong Kong, 10 Jun (ZHONGGUO TONGXUN SHE) -- Recently, Beijing's literary and 


art circles, as well as academic circles, wrote many articles and frequently held 
forums on celebrating the 30th anniversary of CPC's principle of "letting a hundred 
flowers blossom and a hundred schools of thought contend." 
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The official weekly, LIAOWANG, in its latest issue also published a speech of Hu Qili, 
delivered at a meeting with Shanghai intellectuals, on reaffirming the practice of 
upholding the principle of “letting a hundred flowers blossom and a hundred schools of 
thought contend." Hu Qili stressed: In our current theoretical work, we should 
particularly advocate bold and innovative acts. We should allow the freedom of 
creation in literary and art circles. We must make joint efforts to create an 
environment and atmosphere marked by democracy, harmony, mutual trust and mutual 
understanding. 


The above-mentioned activities, as well as different signs by Mainland China's literary 
and art circles and academic circles, have indicated that the CPC again holds Figh the 
banner of the "double hundred" principle. 


The "double hundred" principle was first proposed by Mao Zedong in the spring of 1956. 
Lu Dingyi, the then CPC Propaganda Department head, spoke on this principle in a speech 
entitled "Let a Hundred Flowers Blossom and a Hundred Schools of Thought Contend." 

This principle once brought vitality to the literary and art circles, as well as the 
academic circles, at that time. But this situation did not last long. Following the 
“anti-rightist" struggle in 1957, a wave of "taking class struggle as the key link" 
resulted in a temporary clamor and it totally drowned the "double hundred" principle. 
From the “anti-rightist"' campaign to the "Cultural Revolution,"' the literary and art 
circles, as well as the academic circles, of mainland China suffered such a bitter 
experience that one cannot bear to look back even now. 


Seven years ago, the 3d Plenary Session of the llth CPC Central Committee began taking 
the pragmatic line which centers on economic development. Only then were mainland 
China's literary and art circles, as well as the academic circles, unfrozen. However, 
the literary and art circles, as well as academic circles, were affected by several 
“wintry springs."' The most prominent one was the "elimination of spiritual pollution" 
in 1983 and most recently, the "Ma Ding incident."" They have made people of the 
literary and art circles, as well as academic circles, hesitate to press forward and 
make innovations. 


Reportedly, on several occasions, Hu Yaobang sincerely said: When reviewing our 
history we can learn from experience in the past. As early as the Yenan period, we 
criticized Wang Shimei, Hu Feng, as well as the "notes from the three-family village" 
during the "Cultural Revolution." We also carried out movements, attacked some people, 
turned ideological problems into political ones and punished people with disciplinary 
measures. This kind of conclusion we reached in that period is, in the final analysis, 
groundless. No matter what the situation is, we must not use disciplinary measure to 
solve ideological problems. Instead, we must uphold the principle of letting a hundred 
flowers blossom and a hundred schools of thought contend. We must encourage people to 
tell the truth. We must not tend to investigate, keep file records, hold someone 
accountable, or suppress them whenever he makes a sharp criticism in discussion. We 
must stop carrying out these kinds of disgusting practices. 


Being the general secretary of the CPC Central Committee, Hu Yaobang's speech is of 
course very influential. But the problem is why the above-mentioned disgusting 
practices were agaian adopted and how can we guarantee that this will not happen again 
in the future? It seems that this depends on the formulation of a series of practical 
laws. We must rely on ruling by law, and only then can there be a blooming and 
splendid spring in Mainland China's literary and art circles, as weil as academic 
circles. 


END OF 
FICHE 
DATE FILMED 


—= TG 


